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In arranged PRIVATELY with 
low as 


banks at TOTAL annual cost as 
on SECURITIES 
2% on LIFE INSURANCE 


Based on Collateral and Terms. 
Ne amortization or cash balance required. 


COLLATERAL DISCOUNT CORP. 


Graybar Bidg., New York City 


Perfect Sight Without Glasses 


H. BATES, M.D. 
The ginal and Only Book By 
the Discoverer of This Method 
This is the book chosen gelthorpe University as 
one of the outstanding contributions to civilization. 
ostpaid 


DIVIDENDS 


ADDRESSOGRAPH-MULTIGRAPH 
CORPORATION Cleveland, Ohio 


MM NO. 107 
Wy 


The Board of Directors of Addressograph-Multi- 
graph Corporation has declared a dividend for the 
second quarter of the new fiscal year 1940-1941, 
amounting to Twenty-five Cents (25c) per share 
on the outstanding Common Stock of the Corpo- 
ration, payable on February 10, 1941 to stock- 
a “sg record at the close of business on January 


DIVIDEND 


E. F. Richter, Secretary. 


CORPORATION 
The Board of Directors has this day 
declared the regular quarterly divi- 
dend of 68%c per share on the $2.75 
Convertible Preferred Stock of this 
corporation, payable February 15, 
to record at the 
close o usiness February 1, 1941. 
Checks will be mailed. . 
A. SCHNEIDER, Treasurer. 
New York, January 15, 1941. 


REAL ESTATE 


CUBA 


HAVANA—Luxuriously furnished suburb: 

on famed Fifth Avenue. Rent by perc rag 
a — Zoller, Calle 14 y 5a Ave., Miramar, Havana, 
uba. 


VIRGINIA 


BUSINESS OPPORTUNITY 


IMPORTER OF PATENTED SCIENTIFIC 

instrument of unusual merit, seeks backer with 

$20,000 to acquire U. S. manufacturing rights. 

so gat Financial World, 21 West Street, New 
ork. 
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LOOKING FOR A SAFE INVESTMENT? | 
Why not consider the purchase of a Virginia } 
Farm or Estate? Over 200 Growing Days per H 
year. Excellent soil, lovely scenery, healthy ; 
climate, extremely low taxes, etc. We gladly 
cooperate in obtaining reliable tenants or super- . 
intendents. Hundreds of excellent values in farms, 
orchards, estates and camps, etc. Your corres- 
pondence is invited. Just tell us your require- 
_ 
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S UCCESSFUL advertisers to- 
day recognize the importance of 
directing their sales messages to 
men with money. Vast sums 
are spent by many of them to 
determine in advance of their 
advertising those who can afford 


to buy their products. Broad, 
far-reaching surveys and inten- 
sive research are frequently em- 
ployed to obtain the desired 
information. 


@ With these thoughts in mind, 
consider the ready-made “money 
market” that is available to you 
through the advertising pages of 
The FINANCIAL WORLD. 


@ A breakdown of the circula- 
tion of this 38-year-old national 
investment and business weekly 
reveals some interesting statis- 
tics on this subject. It shows, 
for example, that by far the 
great majority of The FINAN- 
CIAL WORLD’s readers are 
executives and officials, manu- 
facturers, merchants, brokers, 
bankers and others with incomes 
in the higher brackets. 


@ The point of contact estab- 
lished between your message 
and the money market through 
this medium will be direct and 
dynamic, with a minimum of 
waste motion and maximum 
sales power and persuasion. 
Your message will be acted upon 
—not only looked at—by the ac- 
tive, opinion forming key groups. 


FINANCIAL 
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An “ABC” Publication 


American 
Can’s 
President 
Maurice J. 
Sullivan 


City born and 
bred — raised 
in Chicago, II- 
linois.... Pub- 
lic school edu- 
cated. . . . Has been connected with 
the can manufacturing industry all 
his life, starting his career in 1901 
as a salesman with Norton Brothers, 
which was one of the constituent 
companies which went to form 
American Can. . . . First promotion 
came when he was made local sales 
manager of American Can’s St. Paul, 
Minn., office, and his success there 
led to his appointment as district 
sales manager in San Francisco. .. . 
In 1923 he was chosen vice president 
in charge of the Pacific Coast and in 
1937 became executive vice president 
of the company. . . . His elevation to 
the presidency came in December, 
1940, when he was appointed to suc- 
ceed the late Dr. Herbert A. Baker. 
. .. Also a director of Crocker First 
National Bank of San Francisco. 
Only hobby: his job. Favorite sport: 
golf. Married; no children. 


AC Photo 


L. C. Smith 
& Corona’s 
Chairman 


and President 
Hurlbut W. 
Smith 


Son of a sheep- 
skin tanner— 
born in Centre 
Lisle, N. Y. 
. . . Attended 
the local district school and graduated 
from Lisle Academy—later received 
an honorary degree (A.M.) from 
Syracuse University. . . . First job 
came in 1884 when he started work- 
ing for L. C. Smith, who was then a 
gun manufacturer—became treasurer 
of Smith Premier Typewriter Com- 


Conway 


pany when it was formed in 1903 
and later helped organize the succes- 
sor company of L. C. Smith & Bros. 
Typewriter Company. . . . Retired 
from 1924 to 1933 but returned in 
the latter year as president of L. C. 
Smith & Corona Typewriters, Inc., 
following the acquisition of the Co- 
rona Typewriter Company—also as- 
sumed the duties of chairman of the 
board and treasurer. . . . In addition 
he is a director of Crucible Steel and 
other industrial corporations. Says 
his hobby is the “Onondaga Orphans 
Home,” of which he is president of 
the Board of Trustees. Favorite 
sports: hunting, trap shooting, golf 
and bowling—also spends his vaca- 
tions on his farm, “L’Isle Smith,” an 
island estate. Married; no children. 


General 

Foods’ 
Executive 

Vice President 
Austin S. 
Igleheart 


A flour miller’s 
son—born in 
Evansville, In- 
diana... . At- 
tended the lo- 
cal public grade and high schools and 
completed his education at the Uni- 
versity of Wisconsin. . . . Started his 
career in the milling business in 1912 
by working for Igleheart Brothers, 
Inc., a company which was one of 
the constituents of General Foods 
Corporation. . . . First executive po- 
sition came in 1929 when he was 
elected vice president in charge of 
manufacturing and transportation for 
G. F. and this led to his appointment 
as vice president in charge of sales 
in 1938. . . . Elected executive vice 
president in 1938, the position he 
now holds. . . . Also an official and 
director of several G. F. subsidiaries 
and a director of the Grace National 
Bank of New York. Hobby: the 
“Myrtle Grove Plantation” at Green 
Pond, South Carolina, where he 
keeps his horse “Prince Elegante” 
and his dog “Pat.” Favorite sport: 
hunting and riding. Father: three 
sons and one daughter. 
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PRESIDENT ROOSEVELT DELIVERS HIS MESSAGE TO THE SEVENTY-SEVENTH CONGRESS 


WHAT WATCH 


THE NEW CONGRESS 


The decisions of Congress upon epoch-making legis- 


lation as well as less dramatic issues will be influential 


in determining the course of the markets in 1941. 


pnt long term U. S. Govern- 
ment bonds declined one and 
one-half points in a single week—a 
sharp readjustment for this market 
—merely on the possibility that cer- 
tain recommendations affecting the 
money market might be adopted by 
Congress. Although these proposals 
emanated from an _ authoritative 
source, the fact remains that they 
could be approved and implemented 
only by congressional action. Despite 
the fact that many broad powers have 
been delegated to the Executive De- 
partment in recent years, the same 
holds true of a considerable number 
of the plans, currently under discus- 
sion, which are fraught with far 
reaching consequences for business 
and the security markets. 


RUBBER STAMP? 


Granting that the Administration’s 
prestige is extraordinarily high and 
that the present temper of the people 
makes for ready acquiescence in the 
programs set up by the President and 
his assistants, it would be a serious 
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error to conclude that Congress can 
be largely disregarded in 1941, and 
attention centered solely in the de- 
signs and projects of the policy-mak- 
ing executives whose offices are lo- 
cated at the other end of Pennsyl- 
vania Avenue. Even in matters per- 
taining to the defense program, it is 
doubtful that the 77th Congress will 
prove to be entirely of the “rubber 
stamp” variety. 

A certain degree of independence 
of thought has been tentatively in- 
dicated by the early reactions of Con- 
gress to the “lease-lend bill.” The 
conjecture that the President asked 
for more than he expected to get, for 
bargaining purposes, may or may not 
be correct. It is significant, in any 
event, that the legislative branch has 
not been so completely subordinated 
to the will of the Executive that the 
extremely broad powers requested in 
the first draft of the aid-to-Britain 
measure will be granted without 
strenuous opposition. As matters 
stand at present, it seems likely that 
important limitations will be placed 


Harris & Ewing 


upon these powers in the final draft 
of the legislation. 

Since the bill “to further promote 
the defense of the United States” 
through aid to the democracies is the 
issue of outstanding importance con- 
fronting Congress at this time, con- 
sideration of its implications deserves 
first attention. Among the more im- 
portant from the investor’s viewpoint 
is the probable effect of the “lease- 
lend” bill upon the profitability of de- 
fense contracts. This subject was re- 
cently discussed in detail (FW, Janu- 
ary 1, page 3). But other possible 
results are of even greater importance. 


FIVE INFLUENCES 


Of the multitude of conflicting in- 
fluences which determine the charac- 
ter of today’s markets the following 
are outstanding: (1) war develop- 
ments abroad, notably the military 
successes or failures of the Axis pow- 
ers or their opponents; (2) the 
changing position of the United States 
vis-a-vis the belligerents, establishing 
the present and probable future de- 
gree of involvement of this country 
in the war; (3) the unprecedented 
rate of government spending and con- 
comitant deficit financing; (4) the 
continually rising burden of taxes; 
and (5) the imposition of new gov- 
ernmental controls, motivated by the 
urgency of the armament program or 
other factors. 

HR 1776, the lease-lend bill, has 
an important bearing upon all these 
points except (1). In this connection 
it is generally conceded that the fear of 


of a German victory over England in 
1941 provides the strongest support 
for the delegation of practically dic- 
tatorial powers to the President. One 
may or may not agree with Senator 
Wheeler that the bill in its original 
form means “open and complete” war, 
but it scarcely can be questioned that 
it marks another long step toward 
full participation. It will increase the 
amount of defense spending over the 
next two or three years by several 
billions, even if we succeed in stop- 
ping “short of war.” It has little 
immediate bearing upon the tax situa- 
tion (although eventually it is almost 
certain to increase the load which 
must be carried by American taxpay- 
ers). But it will, unless drastically 
amended, greatly increase govern- 
mental controls over American in- 
dustry, enhancing the arguments of 
those who contend that we are t end- 
ing toward an advanced form of state 
socialism which will continue beyond 
the present emergency regardless of 
the outcome of the war. 

Although the isolationist bloc in 
the Senate will give vent to much im- 
passioned oratory and may delay en- 
actment of the bill for several weeks, 
it appears that the major part of the 
program will be adopted. Neverthe- 
less, it will be important to observe 
the fate of the various amendments 
which will be proposed. In this way, 
it will be possible to evaluate the 
measure in relation to the five points 
outlined above. 

One of the proposed amendments 
which will have strong support aims 


COMING ARTICLES 


Annual Review and 
Forecast Number 
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Outlook for 1941 
By LOUIS GUENTHER 


to prevent excessive diversion of 
armaments and materials to foreign 
countries by requiring approval of 
transfers by staff officers of the Army 
and Navy. If some such safeguard 
can be established, there is no ques- 
tion but what the proposed appropria- 
tions of more than $10 billion for na- 
tional defense in the 1942 fiscal year 
will be granted with little argument. 
It is quite likely that the Administra- 
tion will be given all that it asks on 
this account regardless of the outcome 
of the debate on foreign policy. The 
President’s budget message shows 
only a small decline in relief and 
farm benefit payments and—accord- 
ing to Senator Byrd—total non-de- 
fense expenditures will be larger than 
in the current fiscal year unless better 
controls over the “regular” budget 
items are established. The economy 
bloc will make a serious effort to 
curtail non-armament expenditures ; 
such moves will deserve close atten- 
tion because of their implications with 
respect to the future of government 
credit. 

Even if the economy advocates are 


successful on this account—which is 
at least doubtful—aggregate govern- 
ment expenditures seem destined to 
approach or exceed the $18.5 billion 
total of the 1919 fiscal year, the peak 
of the World War period. Against 
this strongly inflationary influence 
will be ranged the restrictive force 
of new taxes. Tax collections will 
amount to several billions more than 
the total for 1918-1919. Although in- 
creased taxation will, in general, tend 
to offset the inflationary effects of 
huge government spending, the net 
effects for any individual company or 
group of companies will depend upon 
the terms of the 1941 legislation. We 
have already witnessed the divergent 
effects of the First and Second Reve- 
nue Acts of 1940 upon the markets 
for various types of securities; fur- 
ther cross currents are to be anticipa- 
ted in 1941. Particularly since Con- 
gress may be expected to show a 
greater than average degree of inde- 
pendence in formulating the provi- 
sions of the 1941 tax legislation, it 
behooves the investor to follow the 
course of such measures as are pro- 
posed with considerable care. (Fur- 
ther discussion of this subject will 
be found on the opposite page). 

Because of space limitations, only 
brief mention is practicable with re- 
spect to other measures of importance 
to businessmen and investors which 
are scheduled to come before Con- 
gress. They include: 

The FRB’s recommendations for 
credit and monetary controls (of es- 


(Please turn to page 23) 


RETAILERS READY FOR DEFENSE ROLE 


ee in the public mind, are 
generally associated with men 
and guns, bombers and _ battleships. 
But they are also made up of shoes 
and socks, canteens and canned 
goods, blankets, tents and knapsacks. 
Thus, it was perfectly logical that 
the National Retail Dry Goods Asso- 
ciation—organization of more than 
5,700 department stores, dry goods 
and specialty stores—should devote 
its 30th annual convention to the 
theme, “Keeping in Step With Na- 
tional Defense.” 

Held at New York’s Hotel Penn- 
sylvania last week, this was the most 
important gathering of its kind since 
NRA-Blue Eagle days. Scores of 
questions now facing the industry 
were brought up, and leading trade 
authorities tried to give the answers. 


Most important development, per- 
haps, came early in the convention. 
Last Monday, Economist E. W. Zel- 
omek told the merchants that “the 
trend toward quick turnover and lim- 
ited buying (religiously adhered to 
by members since 1937) had gone 
too far. “For the first time in ten 
years or more,” he said, “we have a 
sellers’ market in many wholesale 
lines that promises to continue for 
some time to come.” 

In direct contrast, Donald M. Nel- 
son, Director of Purchasing for the 
Washington’s new Office of Produc- 
tion Management—and a retailer by 
the way (he is still executive vice- 
president of gigantic Sears, Roebuck) 
—exhorted the merchandisers to 
forego price rises and maintain recent 
conservative buying policies. If they 


failed to do this, he warned, the Ad- 
ministration would institute price 
controls in consumers’ goods, “and I 
shudder to think what would happen 
if that were done.” 

Which of these dictums would the 
retailers follow? This reporter de- 
termined that Nelson’s, rather than 
Zelomek’s would prevail. This was 
the opinion generally voiced after the 
talks. But more important, he 
learned that executives of 15 leading 
merchandising units had discussed 
spring campaigns that very day. 


These officials were anticipating a 10 


per cent gain in sales. But most of 
them were not going to raise average 
inventories; where increases were 
mentioned, the biggest planned in- 
crease was a mere 5 per cent over 
last year’s level. 
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U. S. TREASURY 


egislators faced with the necessity 
% of drafting a new tax bill have 
three questions to answer. They are: 
How much must be raised? What 
sources should be tapped? How can 
this be done? 

The first question poses no prob- 
lem at present; the obvious answer 
is: As much as possible. With the 
second, the investor as such is not 
concerned. The fact that his per- 
sonal income taxes may be raised has 
little connection with his investment 
policies, unless perhaps to make him 
seek a somewhat higher income re- 
turn. His main interest in the sub- 
ject stems from the prospect that 
taxes on corporation profits will be 
increased, and this year there is no 
room for argument on that point. 


PROBLEMS AHEAD 


But there is a vast realm for spec- 
ulation as to just what sort of cor- 
porate profits will be subjected to in- 
creased levies, the basis for comput- 
ing taxable income, and the probable 
level of tax rates. Last year’s rev- 
enue acts represented a compromise 
in the first two respects. Congress 
was faced with the alternatives of 
increasing the normal income tax 
rate or enacting a special levy on 
profits presumed to accrue from the 
stimulation of business activity by 
the national defense program, and 
followed a middle course by taking 
both of these actions, each in less 
extreme degree than would have 
been necessary had the other source 
of increased revenues not been made 
available as well. When it came to 
enacting an “excess” profits tax, ex- 
emptions could have been based 
either on average earnings during a 
period of “normal” business activity, 
or on a “reasonable” return on in- 
vested capital. As it turned out, both 
methods were allowed and individual 
enterprises were permitted to take 
their choice. 
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HOW THE NEW TAXES 
CAN AFFECT STOCKS 


Increased taxes this year are assured, but the effect 
on individual stocks will depend on the form taken. 


What policies will be pursued this 
year? No one knows. A new tax 
bill is not likely to be enacted in final 
form for several months, probably 
not until tax returns have been filed 
for 1940 and the revenue-producing 
characteristics of the 1940 acts can 
be more definitely appraised. But in 
the meantime the market for various 
types of equity issues will be sensi- 
tive to expressions of opinion by re- 
sponsible authorities as to the proper 
action to be taken. Later, as the new 
bill is considered and tentatively put 
together in Congress, its effect on 
share prices will be even more pro- 
nounced. It therefore behooves in- 
vestors to consider carefully, even at 
this early date, just what effect on 
their securities could be anticipated 
were the bill to take one form or 
another. 

The President’s budget message 
indicated that the Administration 
forces are in favor of raising a con- 
siderable part of the necessary addi- 
tional revenue by means of higher 
levies on “excess” profits. If this 
policy prevails, cyclical industries, 
particularly those stimulated by de- 
fense business, will be penalized 
while the additional burden on lines 
with stable earnings representing a 
relatively low return on invested cap- 
ital will be light. Furthermore, the 
President believes that taxation 
should be “progressive” based on 
ability to pay—which implies that 
the new bill, like the 1940 excess 
profits tax act, may deal more harsh- 
ly with large than with small enter- 
prises. 

Last year the Treasury Depart- 
ment was strongly in favor of basing 
excess profits tax exemptions on the 
rate of return on invested capital to 
the exclusion of the average earnings 
option. If its views should be adopt- 
ed this year, industries such as auto- 
mobile and auto accessory makers, 
electrical equipment, food, drug, of- 


N. Y. STOCK EXCHANGE 


fice equipment and tobacco would be 
hard hit. But if the objective of an 
excess profits tax is to siphon off 
part of the “abnormal” profits accru- 
ing from defense business, it would 
appear more logical to follow the ex- 
ample of Canada and tax earnings in 
excess of the average for a_ base 
period. Such a policy would penal- 
ize growth and cyclical industries 
such as chemicals, steels, railroads, 
rail equipments, paper and shipbuild- 
ing. 

Whether or not taxes on excess 
profits are increased, or the basis of 
their levy changed, there is the prob- 
ability that higher normal taxes will 
be enacted as well. In such a case, 
industries not benefiting to any 
marked extent from cyclical or secu- 
lar growth would be placed in an un- 
favorable position. In cases where 
current dividend rates are covered by 
only a small margin after giving ef- 
fect to the tax increases last year, it 
may be necessary to revise disburse- 
ments downward—a factor which 
would most certainly be reflected in 
market action of the equities in- 
volved. 


HIGHER TAX RATES? 


Even if approximately the present 
basis for computing income subject 
to excess profits taxes is retained, it 
is entirely possible that the tax rates 
on such income may be stepped up, 
particularly in the higher brackets. 
The companies which would be ad- 
versely affected by such a move 
would be those now earning profits 
slightly larger than their exemptions 
and thus forced to pay a tax, but not 
yet called upon to make a very seri- 
ous sacrifice. 

Another possible means of increas- 
ing the yield from excess profits 
taxes would be to lower the exemp- 
tions from the present bases of 95 
per cent of average 1936-1939 earn- 
ings, and eight per cent of invested 
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capital. 
affect all but the most fortunate en- 
terprises, with the amount of the ad- 
ditional burden falling on each de- 
pending entirely on the relationship 
of probable 1941 earnings to the new 


This policy would directly 


exemptions. A reliable index to the 
probable influence of lower exemp- 
tions could be obtained by comparing 
latest reported earnings with present 
exemptions. 

Congress is likely to exercise a 


good deal of independent judgment 
this year in deciding upon the method 
of raising additional revenues, and 
thus the effect of the new levies will 
not be subject to accurate determina- 
tion for some time to come. There 
have been a number of assurances 
from responsible sources that no new 
taxes applicable retroactively to 1940 
profits will be passed, and investors 
probably need not worry too much 
about this point. 


CONTINENTAL CAN DEFERS 


America’s second biggest can unit steers around a rough 


edge in the new tax law. 


tockholders of Continental Can— 

second largest unit in the metal 
container field—recently became the 
first group of investors to learn that 
a caprice in the current tax law would 
delay declaration of their first quar- 
terly dividend for 1941. Directors of 
the big can company usually vote the 
year’s initial disbursement at the 
January meeting and schedule pay- 
ment for February 15. Earlier this 
month, however, the board decided to 
postpone consideration until March. 

To understand this action, it is 
necessary to realize first that Con- 
tinental Can will find it advantageous 
to elect the “invested capital” option 
in calculating its excess profits lia- 
bility under the Second Revenue Act 
of 1940. Exemption on this basis is 
estimated at $2.94 a share, compared 
with $2.49 if 1936-39 average earn- 
ings are used. (A discussion of ex- 
cess profits legislation appeared in 
Tue FrnancraL Wortp of October 
23, 1940.) 

Now then, close legal study of the 
law leads to the following apparent 
conclusion : that any dividends paid in 
the first 60 days of the year would be 
considered as being paid from earned 
surplus of the preceding year. This 
would have the effect of reducing 
total invested capital, as defined in the 
Second Revenue Act; and that, in 
turn, would increase the amount of 
the excess profits tax to be paid under 
the “invested capital” option. To 
guard against this contingency, of- 
ficials of the company have decided 
to defer action on the first interim 
payment for 1941. 

Indications are that Continental 


Operating outlook for 1941. 


Can enjoyed a good year in 1940. 
Continuing their record of long term 
growth, sales probably exceeded the 
former high of approximately $93.9 
million set in 1937. As for earnings, 
these are believed to have been 
around $3 a share after providing for 
all new taxes. This is far from the 
record hung up in 1935 ($4.21 a 
share), but it exceeds by a fair mar- 
gin the $2.71 shown in 1939. 

Since its formation early in the 
century, Continental has progressed 
rapidly to a point where it now ac- 
counts for roughly one-fourth of all 
tin cans sold in the United States. 
While volume of general line and spe- 
cial cans (for oil, paint, varnish, 
drugs, beer, dry goods, etc.) has ex- 
panded substantially over recent 
years, packers cans (for fruits, vege- 
tables, and other food products) still 
comprise about 60 per cent of output. 

Company obtains diversification 
through (1) production and servic- 


But it seems advisable to search 
out securities where the issuing com- 
pany would not be very severely af- 
fected no matter what form the new 
taxes take. Such situations are not 
numerous, but they do exist, particu- 
larly in the oil and utility industries. 

xk k 


A list of equities which would be rela- 
tively little affected by new excess profits 
taxes, whatever the base, will be published 
in a coming issue of THE FINANCIAL 


DIVIDENDS 


ing of can-closing machinery, which 
is leased to customers; (2) manufac- 
ture of caps and seals for cans and 
bottles ; (3) production of paper ship- 
ping cartons; and (4) control of a 
number of valuable patents on can- 
making machinery. A large measure 
of integration is enjoyed through 
ownership of coal mines, and through 
operation of its Standard Tin Plate 
subsidiary, which produces about half 
of tin plate requirements. With 48 
domestic plants strategically located 
in reiation to consuming centers 
(three additional plants are in 
Canada and one in Cuba), Conti- 
nental is well situated to meet com- 
petition. 

As shown in the appended tabula- 
tion, results of this second largest can 
unit have fluctuated considerably over 
the past ten years. But black ink fig- 
ures have always been shown, and 
average per share net, since 1930, has 
been $2.95. Regular dividends in 
varying amounts have been main- 
tained beginning with 1923. Besides, 
a 100 per cent stock dividend was 

(Please turn to page 27) 


all taxes. 


YEAR Net. Inc 
1.85 
3.36 


A STATISTICAL GLIPMSE AT 
CONTINENTAL CAN—1929-1940 


— *Common-Share Statistics —__————_, 
ivs. -—Price Range-—, 


$2.00 49% 33 
2.00 51% 
2.00 49 36% 
3.00 691% 37% 
3.25 87% 6334 
2.55 991% 62% 
2.02 64% 5634 
1.41 23% 
1.50 27% 113% 
1.67 41% 20% 
1.67 473% 

1.67 61% 27 


(*) Adjusted to reflect 50 per cent stock dividend in October, 1934. (x) Estimated, after 
(a) After giving effect to special adjustment of about $2.5 million (87 cents a 
share) to cover refunds resulting from price adjustments. 
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ALLOY STEEL MAKERS 
FAVORED POSITION 


uring 1909, the first year for 
which an official record exists, 
the production of alloy steel ingots 
and castings amounted to hardly more 
than 200,000 net tons, an amount 
equal to only three-fourths of one per 
cent of the total steel output for that 
year. The alloy division made steady 
progress during ensuing years, how- 
ever, and by 1929 production of this 
grade of steel had mounted to 4.4 
million tons, or more than seven per 
cent of total production. The propor- 
tion of steel output represented by 
special quality grades has declined 
slightly since that time, amounting to 
a little over six per cent in 1939, 


ALLOYS IMPORTANT? 


These tonnage figures make the 
alloy division seem relatively unim- 
portant, but such a conclusion would 
be very wide of the mark. Not only 
are alloy steels an indispensable part 
of our civilization, but their contribu- 
tion to the dollar sales of the steel in- 
dustry is decidedly important due to 
the high prices of these steels. High 
speed tool steel, for example, sells for 
67 cents a pound at Pittsburgh; the 
Iron Age composite price of finished 
carbon steel is only 2.261 cents a 
pound. The prospectus covering 
Crucible Steel’s recent debenture is- 
sue discloses that in the first ten 
months of 1940 the average selling 
price of its output of high grade 
steels (high speed, tool and die steels, 
stainless and heat resisting steels, 
made mostly in electric furnaces) was 
more than $490 a ton, against slight- 
ly over $54 a ton for commercial car- 
bon steels. 
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The high price of alloy steels has 
been the principal factor preventing 
even more spectacular growth for this 
division. Prices are necessarily high- 
er than those for carbon steels because 
of the use of expensive ingredients, 
the costly heat treatments and large 
scrap losses required in order to 
achieve the exacting physical and 
chemical qualities specified, the high 
cost of operating electric furnaces and 
the large overhead incident to small 
lot production. 

Nevertheless, prices per ton do not 
constitute a valid basis of comparison 
for the purpose of appraising the com- 
petitive position of steel alloys. These 
materials are employed in many uses 
for which ordinary steel or non- 
ferrous metals would be unsuitable 
at any price. Furthermore, it is often 
possible for a steel consumer to re- 
duce his tonnage requirements by 
using an alloy with a much higher 
strength-weight ratio than that of 
ordinary steel ; in such cases the price 
differential in favor of the latter is 
small or may even be non-existent. 

Aside from greater strength, de- 
sirable qualities of alloy steels include 
hardness, toughness, resiliency, duc- 
tility, machinability, good electrical 
properties, the characteristic of re- 
taining strength at high temperatures, 
and resistance to corrosion, oxidation, 
abrasion, fatigue, impact and tempera- 
ture extremes. These qualities are 
attained by the inclusion in varying 
amounts of metals such as chromium, 
nickel, manganese, vanadium, tung- 
sten and molybdenum, and by heat 
treatment. The number of different 
alloys is legion, but it is anticipated 


that the number of analyses offered 
for sale will shortly be reduced in or- 
der to speed up production for de- 
fense purposes. Such a move would 
materially reduce operating costs of 
alloy producers. 

According to Steel, the automobile 
industry took almost 55 per cent of 
the 1939 shipments of alloy steel, the 
machine tool trade ranking next with 
slightly more than seven per cent and 
the railroad and shipbuilding groups 
each accounting for somewhat under 
four per cent. The defense program 
is likely to change the normal dis- 
tribution pattern of alloys as well as 
of plain carbon steel as a result of the 
increase in activity in the machine 
tool, aviation and shipbuilding indus- 
tries, the mixed effects on production 
in other trades, and the heavy pros- 
pective consumption of steel (pri- 
marily alloys) in actual armament 
output. 

Since most of the better grades of 
steel are made in electric furnaces, 
the recent spectacular increase in de- 
mand for alloys has been of very pro- 
nounced benefit to companies pos- 
sessing such facilities, and there has 
been considerable doubt as to the 
adequacy of electric furnace capacity. 
But in recent months 21 new furnaces 
have been completed or planned; 
these new facilities will step up elec- 
tric steel capacity by about 900,000 
tons, Or approximately 50 per cent. 
Units participating in this program 
include Republic, Bethlehem, U. S. 
Steel, Timken Roller Bearing, Cop- 
perweld, Crucible, Allegheny Ludlum, 
Rustless, Sharon and  Universal- 
Cyclops. 


LARGEST PRODUCERS 


Republic is the world’s largest pro- 
ducer of alloys, deriving almost half 
of its revenues from this type of prod- 
uct. The company does not specialize 
in any particular variety of alloy, but 
covers the field. Crucible is the 
largest factor in production of tool 
steels, but makes other kinds as well. 
About two-thirds of its dollar sales in 
the first ten months of 1940 came 
from alloys. Allegheny Ludlum is 
well represented in the stainless and 
heat resisting classifications and in 
the production of steels with special 
electrical properties. This enterprise 
depends on alloys for more than 
three-fourths of its gross income. 
Among the smaller units, Carpenter, 
Copperweld, Rustless, Universal- 
Cyclops and Vanadium-Alloys Steel 
(not to be confused with Vanadium 


‘ 
; 


Corporation) make their entire ingot 
output in electric furnaces. These 
eight companies comprise the list of 
units which may be considered alloy 
steel producers. 

The larger organizations, with the 
exception of Republic, have not de- 
voted any great proportion of their 
efforts to high quality alloys. But a 
number of them have developed low- 
alloy, high-tensile steels priced well 
below the high alloys but possessing 
much greater strength and corrosion 
resistance than the ordinary grades of 
steel. U.S. Steel’s Cor-Ten, Man- 
Ten and Sil-Ten, Bethlehem’s Mayari 
R, Jones & Laughlin’s Jal-Ten, Na- 
tional’s N-A-X, Youngstown’s Yoloy 
and Inland’s Hi-Steel fall in this 
category. Sales of these products 
have shown very encouraging gains 
in recent years, but commercial steels 
will continue to provide the bulk of 
revenues for these enterprises. 

Stainless steel has shown a much 
more pronounced growth trend over 
the past decade or more than have 


alloys as a group. The 1930 produc- 
tion record for this category was sur- 
passed as early as 1935, and every 
succeeding year (with the exception 
of 1938) has witnessed further gains. 
Although corrosion resistance is the 
best-known quality of stainless, the 
great strength of the metal, even at 
high temperatures, is its most im- 
portant characteristic from a com- 
mercial standpoint. The Navy is one 
of the largest users of stainless steel. 
The most popular analysis of stainless 
contains 8 per cent nickel; Interna- 
tional Nickel will thus be a direct 
beneficiary of the prospective further 
increase in demand for stainless 
steels. 

High speed tool steel often contains 
about 18 per cent tungsten, but do- 
mestic production of this element is 
very small; most of our needs are 
imported from China and the metal 
is classed as a strategic material. In 
recent years it has been found pos- 
sible to substitute molybdenum for 
tungsten in this application and such 


substitution will doubtless increase, to 
the benefit of Climax Molybdenum. 
Molybdenum also has a multitude of 
other uses as an alloying element. 

Manganese is used as a deoxidizing 
and desulphurizing agent in the pro- 
duction of practically all steel. It is 
also employed as an alloying element ; 
steel containing about 12 per cent 
manganese is very tough and resistant 
to abrasion. Freeport Sulphur’s sub- 
sidiary, Cuban-American Manganese, 
will be the principal beneficiary of in- 
creased use of manganese steels. 
Vanadium, of which Vanadium Cor- 
poration owns the world’s largest 
known supply, is used to impart a fine 
grain size to steel, and also improves 
tensile strength and resiliency with- 
out loss of ductility. Union Carbide 
is another enterprise furnishing alloy- 
ing elements to the steel industry. 
Additional beneficiaries of higher al- 
loy steel output will be Borg-Warner 
and International Harvester, both of 
which have alloy steel producing 
subsidiaries. 


FOUR STOCKS WITH FOUR-WAY APPEAL 


Selected oils have these features: 1. Good yield. 
2. Immunity to excess profits taxes. 3. Improv- 


ing earnings. 4. Inflation 
| ned present circumstances, a 

common stock which is backed 
by good earnings, has prospects of 
increasing earnings in 1941, appears 
relatively immune to excess profits 
taxes, and affords a good yield at 
present prices, possesses a combina- 
tion of attributes which places it in 
a very advantageous position. If in 
addition to those factors, it has the 
qualities of an inflation hedge, such a 
stock can be regarded as having much 
better-than-average attraction for in- 
come purposes. 

Here is a group of issues having all 
of those characteristics. Inasmuch as 
they are all representatives of the 
same industry, the principle of di- 
versification dictates against the small 


hedge attributes. 


investor placing all—or even a major 
part—of his funds therein. But in 
varying amounts, and in line with the 
total capital involved, these stocks ap- 
pear good additions to existing in- 
vestment lists, and can also be con- 
sidered as substitutes for other issues 
facing a more uncertain future. 

Last year the petroleum industry 
operated under the handicap of an 
unsatisfactory gasoline price struc- 
ture. But more favorable conditions 
in the fuel oil division, earlier in the 
year, provided more than a compen- 
sating offset for most companies, with 
the result that full year figures— 
when published—should show signi- 
ficant improvement over those in 1939 
reports. More recently, there has 


BETTER-THAN-AVERAGE APPEAL FOR INCOME 


—Earnings per Share— 


Year — Interim — 

Stock: 1939 1939 1940 
Phillips Petroleum... $2.21 *$1.23 *$1.97 
Stand. Oil (N. J.).. 3.27 Pee 
Texas Corporation... 3.02 *3.10 


*First nine months. 


Ave. 
Est. Div. 

Excess Pd. Dividend In- 
Prof. Tax 1930- Paid Recent dicated 
Exemption 1939 1940 Price Yield 

$3.29 $1.40 $2.00 3 5.1% 

1.94 0.76 0.50 9 5:5 
4.26 1.70 175 35 SA 
3.76 1.75 2.00 39 5.1 


appeared an encouraging degree of 
improvement in the industry’s statis- 
tical position, which should carry fur- 
ther, and current expectations are 
that results for 1941 will be above 
those of last year. 

As to the inflation hedge aspects of 
the group, this may be of little more 
than academic interest at the present 
time, but a year or so hence condi- 
tions may well have changed to a 
sufficient extent to make this an im- 
portant consideration. 

In line with all other corporations, 
these companies will be affected by 
whatever increases are effected in the 
normal income tax rate at the current 
session of Congress. But the excess 
profits tax law, as presently consti- 
tuted, leaves all of them with an ex- 
emption sufficiently high to permit 
considerable further expansion of 
earnings before these extraordinary 
levies begin to operate. 

An average yield of slightly more 
than five per cent may be regarded 
as attractive, in light of prevailing 
money market conditions and returns 
obtainable from good grade bonds. 
Although these stocks have the po- 
tentialities of price appreciation, over 
the next year or so, they are being 
suggested primarily because of the 
reasonably assured incomes afforded. 
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he periodic 

. reports on the 
status of the New 
York metropoli- 
tan banks have 


shown it to be 
practically a mat- 
ter of routine in 
recent years for 
these institutions 
to announce fur- 
ther large addi- 
tions to deposits 
and gains in unused funds in the 
form of cash and excess reserves. 
At the end of 1940 new records were 
again established. From an earnings 
point of view, however, last year was 
slightly more satisfactory than 1939. 

Most of the large New York banks 
covered their dividends in 1940 by 
a somewhat wider margin than in the 
previous year, and in the few in- 
stances where net was below 1939, 
the difference amounted to only a 
few cents per share. Chief reason for 
the moderate improvement in earn- 
ings was the increase in commercial 
loans, especially during the second 
half of last year. The gains in net 
would have been greater were it not 
for the fact that brokers’ loans con- 


IDLE CASH BANKS 
SETS NEW RECORDS 


Profitable employment of their huge funds remains 
chief problem for commercial banks. 


tinued on a downward trend during 
the major part of 1940, reaching a 
low for New York at the end of 
October and showing only a small re- 
covery thereafter. But the generally 
favorable results were not obtained by 
all banks from operations proper, as 
some had to rely partly upon security 
profits and recoveries from reserves. 

Total resources of the twelve banks 
included in the accompanying tabula- 
tion amounted to $17.6 billion on 
December 31, 1940, a gain of $2.9 bil- 
lion or 20 per cent over the same date 
a year ago. Of this $17.6 billion, $7.6 
billion or 43 per cent was in cash or 
due from banks; 31 per cent in U. S. 
Government obligations ; 7 per cent in 
other bonds and stocks; 17 per cent 


Financing of 
the defense program offers some encouragement. 


Finfote 


in loans, discounts 
and bankers ac- 
ceptances; and 2 
per cent in bank- 
ing premises; 
other real estate 
and in real estate 
bonds and mort- 
gages. As com- 
pared with the 
end of 1939 the 
cash position of 
these banks had 
increased by 20 per cent, and invest- 
ments in U. S. Government obliga- 
tions were up 25 per cent, the latter 
figure reflecting combined additional 
purchases of Governments-of slightly 
over $1 billion during 1940 by the 
twelve institutions. 

Net income for the current year 
should show further gains, although 
a warning against over-optimism was 
sounded by the president of Manu- 
facturers Trust Company, Harvey D. 
Gibson, when he told stockholders: 
“Expanding industrial activity should 
ordinarily mean excellent business for 
the banks. That this will materialize, 
however, is not yet established.” 

Hopes for improvement are based 

(Please turn to page 31) 


STATISTICAL RECORD OF THE LEADING NEW YORK CITY BANK STOCKS 


STOCK: 1939 1939 
Bank of Manhattan..... $0.25 $0.21 
Bank of New York..... 4.01 4.09 
Bankers Trust.......... 0.62 0.64 
Central Hanover ....... 1.11 1.14 
Chase National ......... 0.43 0.37 
Chemical Bank ........ 0.57 0.52 
Corn Exchange ........ 2.17 1.25 
Guaranty Trust ........ 3.16 3.00 
0.17 0.16 
Manufacturers Trust ...*0.98  *0.88 
National City .......... 70.53 
New York Trust........ 1.29 1.29 


Indicated Earnings per Share for Quarter Ended 
Mar. 31, June 30, S 


—Book Value— 


ept. 30, Dec. 31, Mar. 31, June30, Sept. 30,  Dec.31, Dec.31, Dec.31, Recent Annual Indic. 
1939 1939 1940 1940 1940 1940 1939 1940 Price Div. Yield 
$0.22 $0.39 $0.25 $0.22 $0.26 $0.36 $23.26 $23.44 16 {$$0.90 56% 
3.93 5.55 3.38 3.77 4.11 6.34 332.18 335.80 355 14.00 40 
0.59 0.79 0.72 0.57 0.77 0.89 42.12 43.37 58 2.00 3.5 
1.26 1.64 1.26 1.25 1.26 2.48 89.28 91.53 106 400 38 
0.44 0.56 0.43 0.38 0.37 0.66 31.56 31.99 35 1.40 4.0 
0.58 0.69 0.60 0.55 0.65 0.58 38.37 38.95 49 1.80 3.7 
0.81 D1.19 1.55 2.56 0.98 D038 45.42 47.14 53 3.00 5.7 
3.13 4.81 3.50 3.54 3.17 4.28 305.22 307.72 298 12.00 4.0 
0.15 0.17 0.16 0.16 0.18 0.20 20.64 20.74 12 0.60 5.0 
*0.85 *1.00 *084 *1.06 *1.01 *1.01 36.08 36.89 40 2.00 5.0 
40.39 71.23 40.47 70.27) 3940.41 81.97. 100 3.3 
1.29 1,29 1.30 1.28 1.27 1.26 80.92 81.03 109 5.00 4.6 


D—Deficit. * Represents “net operating earnings.” fIncludes City Bank Farmers Trust Co. t Including extra. § Including $10 million partial liquidat- 


ing distribution from City Co. of N. Y.. Ine. 
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Ratings are from THE FINANCIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Refer to 
individual Stock Factographs for further vital 
information and statistical data on these issues. 


in the magazine. 


“Also FW” refers to the last previous item 
Opinions are based on data 
and information regarded as _ reliable, 
no responsibility is assumed for their accuracy. 


but 


PRICES ARE AS OF THE CLOSING, WEDNESDAY, JANUARY 15, 1941 


American Agricultural C+ 

Though obviously speculative, re- 
tention of shares in diversified lists 
is warranted; approx. price, 17 (in- 
dicated ann. rate, $1.20). There has 
been a noticeable increase in trading 
interest in these shares recently on 
hopes that results in the current fis- 
cal year will record improvement. In 
the fiscal twelvemonth to June 30, 
last, company showed a moderate in- 
crease in earnings to the equivalent 
of $1.45 a share. American Agri- 
cultural is now entering its seasonal- 
ly best months of the year, but it is 
still too early to hazard an earnings 
forecast. (Also FW, Sept. 4, ’40.) 


American Tel. & Tel. A+ 

At prevailing levels, around 168, 
stock continues attractive for invest- 
ment funds (ann. div., $9; yield, 
5.3%). Indications are that invest- 
ment demand is still a factor in mar- 
ket action of these shares. Although 
higher taxes are an admitted pros- 
pect, close observers feel confident 
that these will be largely offset by 
increased revenues. Presently, phones 
in use are at record levels and in- 
stallations have shown little let-down. 
According to official estimates, parent 
company earnings in 1940 equalled 
$10.07 a share, compared with $9.24 
in 1939. (Also FW, Oct. 16, ’40.) 


Celotex Cc 
Existing holdings of shares may 


be retained in speculative lists; re- 


WHEN YOU INQUIRE 


T © insure prompt replies to in- 

quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 


10 


cent price, 10. (Declared 25 cents, 
payable February 1). With opera- 
tions continuing at capacity, Celotex 
closes its first fiscal quarter at the 
end of this month. In the initial period 
a year ago, operations were conducted 
at a loss of 37 cents per common 
share. This year, however, black fig- 
ures will be seen. According to un- 
official estimates, company may dupli- 
cate indicated earnings of 63 cents a 
share shown in the final—and best— 
quarter of the past fiscal year. Celo- 
tex last week resumed cash dividends 
on common, the first since October, 


1937. (Also FW, Dec. 11, *40.) 


Cluett, Peabody 

Shares, now around 33, are suit- 
able for retention over the longer 
term (paid $2.75 in 1940). With 
orders booked for the important 
spring selling season at a high level, 
first half outlook for this unit is 
favorable. It is believed that Cluett 
enjoyed a 10 per cent sales increase 
last year—thus overcoming, to a 
large extent, the effect of higher 
taxes. Unofficial reports are that net 
income for 1940 was around 1939 
levels, or in the vicinity of $4 a share. 
Important progress for its new San- 
forset process for treating rayon 
(FW, Aug. 28, ’40) is outlined for 
the current year. 


Columbia Broadcasting B 
Maintenance of present positions 
in shares is warranted, largely for 


their income possibilities; approx. 
price (“A” and “B” stocks), 21 
(yield on $2 paid last year, 9.5%). 
The Federal Communications Com- 
mission recently granted company’s 
request for an FM (frequency modu- 
lation) station in New York City. 
This gives Columbia an active in- 
terest in the relatively new, noise-free 
method of broadcasting, which at- 
tained full commercial status on Janu- 
ary 1, last. CBS had formerly re- 
layed FM programs originating at 
W2XMN at Alpine, N. J. (Also 
FW, Aug. 21, ’40.) 


Distillers-Seagrams B 

Existing holdings of shares may 
be retained for speculative income; 
approx. price, 18 (ann, div., $2; in- 
dicated yield, 11.1%). Recent acqui- 
sition of Browne Vintners Company 
and subsidiaries materially strength- 
ens company’s position in the blend- 
ed-whiskey field. One of the brands 
thus acquired is “Wilson”—a leader 
in the important New York area. In- 
dications are that earnings in the cur- 
rent fiscal quarter (which ends this 
month) will compare favorably with 
the $1.31 a share shown in the like 
period a year ago. (Also FW, Dec. 
25, ’40.) 


Electric Storage Battery B 

Income possibilities justify place- 
ment of funds in shares, recently 
quoted at 33 (ann. div., $2; yield, 
Electric Storage Battery 


6.1%). 


AMERICAN MACHINE & FOUNDRY Beginning this 


CHANGES DIVIDEND DATES 


year, American 
Machine & 


Foundry will pay dividends about the 26th of March, June, September 
and December. Disbursements were formerly made in the first days of 


February, May, August and November. 


Under the new set-up, stock- 


holders will receive 34 cents a share next March 26, instead of the usual 
20-cent quarterly. It represents an adjustment for the lag since Nov. 1, 1940, 
when the last payment was made (see “Dividends Deferred,” page 17). 
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shares have acted well since the turn 
of the year and recently sold at a 
new 1940-41 high. It is understood 
that business last year was good in 
all departments; moreover, backlog 
at the end of 1940 was substantially 
ahead of the previous year. Net was 
a shade over $2 a share in 1939, but 
this total was probably bettered last 
year. Electric Storage Battery has a 
distinctly better-than-average operat- 
ing record. (Also FW, Apr. 17, 


General Steel Castings, pfd. D+ 

Current holdings of shares may be 
retained as a speculation on eventual 
settlement of dividend arrears; re- 
cent price, 59. Company is now pro- 
ducing its newly developed armor 
plate on a commercial basis and out- 
put will be stepped-up gradually. 
This product has already passed tests 
of both the U. S. and British Gov- 
ernments and 1941 revenues should 
reflect business on this account. 
Meanwhile, outlook for volume in its 
regular lines—represented by the 
railroad industry--is favorable. (Also 


FW, July 3, ’40.) 


Gimbel Brothers Cc 

Leverage possibilities warrant re- 
tention of shares as a speculation; 
approx. price, 7. Following the good 
holiday sales season, earnings esti- 
mates on this issue are being revised 
upward. Indications now are that 
net will be between $1 and $1.25 a 
share for the fiscal year that ends this 
month. In the previous fiscal twelve- 
month, results equalled 23 cents a 
share; recent high was in 1936, at 
$2.08 a share. Prospects for divi- 


dends on the common stock—which 


has never received disbursements— 
remain obscure at this time. (Also 
FW, Oct. 2, ’40.) 


Hayes Manufacturing D+ 

Stock, now around 3, remains fun- 
damentally unattractive for place- 
ment of market funds. Hayes re- 
ceived considerable publicity last 
week in connection with negotiations 
to manufacture bomber sub-assem- 
blies for Brewster Aeronautical. 
Contract involves $5 million—a sub- 
stantial piece of business for Hayes— 
but it is conditioned upon sale of 
stock to provide additional capital. 
Even if this financing is effected, 
however, it remains a question wheth- 
er operations can be brought to the 
point where satisfactory earnings will 
be reported. 


Liquid Carbonic B 

Now around 16, stock is suitable 
for retention on a speculative basis 
(paid $1 in 1940). Company recent- 
ly expanded its position in the oxy- 
acetylene field by purchasing inde- 
pendent Oxygen Company in Cin- 
cinnati (Ohio), and Wall Chemicals, 
Ltd., operating with plants in Mon- 
treal, Toronto and Windsor (Cana- 
da). Liquid Carbonic now has 6 
oxygen and 7 acetylene producing 
units. In addition to the quarterly 
dividend of 25 cents a share early 
this month, company paid an extra 
of the same amount. (Also FW, Dec. 
4, ’40.) 


McGraw Electric B 

Speculative potentialities justify re- 
tention of shares, recently quoted at 
25 (indicated ann. div., $1; paid $1.25 
extra in 1940). Asa result of the 
continued heavy flow of orders, re- 


ports are that McGraw Electric is 
contemplating an addition to its St. 
Louis plant. Other manufacturing 
centers are in Chicago and Elgin, III. 
Operations last year were marked by 
new highs in sales and net income. 
(Also FW, Oct. 23, ’40.) 


Murray Corporation Cc 

Although stock capitalization is lib- 
eral, recent operating progress justi- 
fies retention of shares as a specula- 
tion; present prices, around 8 (paid 
25 cents last year). Negotiations 
have now been completed on a $30 
million contract whereby company 
will fabricate inner-wing sections for 
Douglas bombers. This represents 
one of the largest sub-contracts 
awarded under the present defense 
plan, with work scheduled to begin 
late this spring. It is understood that 
when peak production is attained, 
practically all of Murray’s “excess” 
capacity will be absorbed. 


United Fruit B+ 

Income and long-pull appreciation 
possibilities warrant purchase of 
shares, recently quoted at 70 (ann. 
div., $4; yield, $5.7%). It is un- 
derstood that business of this far- 
flung shipping and farming organiza- 
tion continues to move along at high 
levels. It is difficult to obtain infor- 
mation relative to European opera- 
tions. But contraction in that direc- 
tion is being offset by better business 
in the United States and heavier 
cargoes to Latin America. While 
somewhat early for a forecast, some 
sources expect that March quarter 
net will equal 90 cents a share. This 
would compare with $1.06 a year 
ago. (Also FW, Dec. 18, ’40.) 
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WELL ROUNDED ln the present set- 
OUT DEFENSE — up of the Admin- 
istration’s Defense 
Commission—that board of strategy 
designed to carry out a well rounded 
defense program—industry, govern- 
ment and labor are already repre- 
sented by the best minds in these 
branches of our national life. 


But there is one gap which if filled 
could contribute much to our success. 
That gap is the lack of some promin- 
ent financier whose advice would 
prove valuable to the Government in 
marshalling the capital resources of 
the country when they are needed to 
provide the funds with which to meet 
the staggering expenses involved in 
our defense outlays. 

It may be said that this responsi- 
bility will fall on the Treasury De- 
partment, but this is true only to the 
extent of the Government’s own fi- 
nancing. In addition to that, there 
will be needed in different channels 
the capital of private investors, and 
here is where an outstanding invest- 
ment banker can be of great assistance 
in developing expeditious merchan- 
dizing methods to bring these funds 
together for the good of the country. 


He should be added to the defense 
board. 


FEAR IS 
OUR BRAKE 


In all probability the 
principal brake on 
our individual force 
of initiative, in which is embodied the 
vital seed of progress, is the fear of 
what seems to us obvious. It is a 
complex, some may brand it, a spirit 
of inferiority, that holds in check our 
courage and our will to do those very 
things we feel should be essayed if we 
are to get anywhere. We fear a peace 
could come suddenly. We fear taxes 
may eat our living away; we fear in- 
flation; if not that, deflation. We 
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fear so many other things that we 
have become more or less mental hy- 
pochondriacs. 

All this mental perplexity causes 
one to wonder whether or not we 
have not atrophied that inherent pio- 
neer spirit, that ventured forth with 
high courage in the past, and have 
grown soft. Our forefathers, when 
they went forth to open up new settle- 
ments, knew there were savage forces 
with which they would have to con- 
tend — that pitfalls were always in 
their path—but they did not allow 
fear to hold them back. They were 
resolved to meet the dangers and that 
was what made America. 

The unknown will always be with 
us but instead of arousing fear, which 
is but the stigma of the craven, it 
should inspire in us the courage to 
meet and master the perils as they 
arise. Mastered with this fortitude, 
the courage we imbibe will banish the 
fears that today create our inferiority 
complex. 


A MESS When the SEC undertook 
OF FISH to register and inquire 

into the character of in- 
vestment counselors, it gathered in an 
ill-assorted kettle of fish. According 
to David Schenker, who heads this 
activity, of the 1,429 registrations re- 
ceived nearly half of them, by train- 
ing, experience, or economic knowl- 
edge, were not qualified to advise 
people in the science of investing 
money. 

Here is a revelation which confirms 
what THe FInancrAL Wortp con- 
tended when long before the SEC un- 
dertook the work of elevating the in- 
vestment counsel business to the high 
plane of a real profession, it advocated 
that some rules of qualification should 
be established before any one could 
undertake the obligation of handling 
other people’s money. 


Now that the first step of registra- 
tion has been undertaken, the next 
procedure which should be adopted is 
a test of experience and education 
which would have to be successfully 
passed before being permitted to im- 
part advice. 

This the doctor, the lawyer and the 
dentist must pass before being granted 
permission to practice, and since in- 
vestment counselors are expected to 
handle with similar care their clients 
material wealth they should also be 
compelled to undergo similar tests of 
capability. 


MAKING IT 
CLEAR 


To remove false con- 
ceptions there is only 
one effective antidote 
and that is to place before the people 
indisputable facts. To the average 
individual gross figures very often 
create an illusion. Take for one in- 
stance executive salaries. On their 
face they often appear large, but after 
all taxes are paid the residue upon 
closer scrutiny will average less than 
what was formerly received when the 
cost of running our Government was 
much less. . 

Similarly gross revenues of corpor- 
ations running today to amounts 
much larger than they did during the 
past several years can well create an- 
other misconception entirely distinct 
from the broadening channel of indus- 
trial activity. This is that the profit 
margin should spread proportionately. 

But when upon closer examination 
proper allowance is made for higher 
normal and excess profits taxes, then 
again there is impressed upon us the 
increasing toll that the expanding cost 
of government exacts. 

These are the facts to which laymen 
pay little attention but they would do 
so if the realities of our increased ex- 
penses, even down to the individual’s 
own cost of living, were made clear. 
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One of the most practical means by 
which this can be done would be the 
adoption by corporations of the sug- 
gestion—made by the Stock Exchange 
—that they incorporate in their earn- 
ings statements the super tax or ex- 


cess profit tax as a separate item. 
Corporation executives might also 
publish how much out of their salaries 
was paid to the U. S. Government 
and the states in income taxes. 

With such frank avowals it would 


become at once apparent that the 
principal beneficiary of earnings in- 
creases is the Government for which 
all of us are working without whim- 
pering because we realize the emer- 
gency demands it. 


L. & N. OFFERS EXCEPTIONAL YIELD 


Dividend payments on Louisville & Nashville averaged $5.40 
per share over the last five years; at least $6 seems 
assured for 1941, indicating a yield of 9 per cent. 


Ithough Louisville & Nashville 

cannot match the record of 
dividend regularity shown by Chesa- 
peake & Ohio, Union Pacific and a 
few other members of a select group 
of rails, its productivity of returns 
for income-minded shareholders has 
been far above average. For the ten 
years 1930-1939, dividend payments 
on L. & N. stock averaged $4.15 per 
share. Dividends were omitted in 
one year—1933—but with that excep- 
tion there is an unbroken record go- 
ing back to the last century. Dis- 
bursements totaled $6 a share in 
1940; in view of the prospect that 
returns will at least equal that figure 
in 1941 and the high average of pay- 
ments over a long period of earlier 
years, the stock—yielding about 9 
per cent at current prices around 66 
—deserves the attention of equity in- 
vestors who are seeking exceptionally 
high yields without unduly great 
risks, as well as possibilities for mod- 
erate price appreciation over a rea- 
sonable period of time. 

The unusually high yield may be 
attributed in part to the following: 
(1) the leverage factor contained in 
the bond capitalization is rather high; 
(2) dividends, although generally 
liberal, have fluctuated with earnings 
which conform with broad cyclical 
trends; (3) many investors cling to 
an indiscriminate prejudice against 
rail securities despite numerous indi- 
cations that the stronger carriers will 
occupy a more favorable position 
than most industrials in the type of 
economy which has been developing 
in recent months; and possibly (4) 
the fact that the stock is a minority 
issue, 

Funded debt accounts for about 
64 per cent of total capitalization ; 
there is no preferred stock. In this 
respect the set-up is less conservative 
than that of several companies whose 
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securities are among the most highly 
regarded of American railroad is- 
sues ; the capitalizations of the Chesa- 
peake & Ohio, Sante Fe and Union 
Pacific consist of approximately half 
bonds and half stock. However, it 
is only slightly higher than the aver- 
age for all Class I roads. Further- 
more, the L. & N. is one of the few 
railroads which have been able to 
effect a large refinancing operation in 
the open market during the past year. 
The company sold $30 million 3% 
per cent and $30 million 4 per cent 
collateral trust bonds, both dated 
January 1, 1940. The proceeds, plus 
about $9 million of the company’s 
cash, were used to retire the unified 
mortgage 4s which were due July 1, 
1940. Since interest on the old and 
the new bonds overlapped for a pe- 
riod of six months, there was no 
saving last year, but a moderate re- 
duction in fixed charges will be effec- 
tive in 1941. The long term trend 
of fixed charges is downward, show- 
ing a reduction of more than $1 mil- 
lion in annual interest requirements 
from 1933 to 1939. 


EARNINGS RECORD 


Despite the rather high leverage 
factor, Louisville & Nashville re- 
ported a deficit in only one year— 
1932—at the depth of the depression. 
Earnings increased from $1.54 per 
share in 1933 to $8.24 in 1936, fol- 
lowed by $6.07 a share in 1937. Re- 
flecting the industrial slump in 1938, 
net income for that year declined to 
$2.31, but quickly recovered to $6.32 
in 1939. The report for 1940 is ex- 
pected to show net income amounting 
to almost $8 per share. 

The breadth of these fluctuations 
might raise some question as to the 
suitability of the stock for investment 
or semi-investment purposes were it 
not for (1) an average rate of divi- 


dend return amounting to better than 
6 per cent on the present market 
price since 1929; and (2) the fact 
that the road has shown much greater- 
than-average resiliency of earning 
power. In 1936 (the best recent 
year, but closely approached by indi- 
cated earnings for 1940), net operat- 
ing income was 81 per cent of the 
1923-1925 average compared with 65 
per cent for all Class I roads. The 
explanation for this good showing is 
found in increased operating effi- 
ciency and the strong industrial de- 
mand for coal produced in the road’s 
territory during periods of high gen- 
eral business activity. 

The L. & N.’s two main lines ex- 
tend from Cincinnati to New Or- 
leans, and from Cincinnati to Atlanta, 
with numerous branches including 
lines serving St. Louis and Memphis 
as well as shorter extensions tapping 
important soft coal producing dis- 
tricts. The road is primarily a bitu- 
minous coal carrier; the major part 
of this traffic originates in the eastern 
Kentucky fields although substantial 
tonnage is also obtained from Ala- 
bama, eastern Tennessee and other 
producing districts. The eastern di- 
vision also serves as a bridge line 
between the road serving Great Lakes 
territory and the rail network of the 
Atlantic Coast line system covering 
the southeastern states and Florida. 

The progressive industrial devel- 
opment of the latter states and also 
of Tennessee and Alabama (the L. & 
N. serves the rapidly growing Birm- 
ingham steel district) is a highly fa- 
vorable factor in the road’s present 
situation and in its longer term traf- 
fic outlook. The defense program 
practically assures high traffic vol- 
ume over the next two years. In 
common with most other railroad 
companies, the L. & N. is fortunately 
situated with respect to excess profits 
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taxes, having an estimated exemption 
of over $17 a share on the invested 
capital base. Moreover, in contrast 
with most other roads, it has a rela- 
tively high exemption—$5.45 a share 
—on the average earnings option. 
Since the company is not vulner- 
able to new taxes, and seems assured 
of a large traffic volume for a period 
extending well into the future, the 
stock may be considered very reason- 
ably valued at current prices amount- 
ing to only a little more than 8 times 


1940 earnings. The fact that it is a 
minority issue (Atlantic Coast Line 
owns 51 per cent) is not a serious 
drawback, since the stock has a suf- 
ficiently wide distribution to afford 
an active market. 

Continued liberality in dividend 
disbursements is reasonably well as- 
sured, and the possibility of payments 
totaling more than the $6 per share 
made in 1940 is suggested, by the 
company’s financial position which is 
exceptionally strong, especially when 


viewed in comparison with most 
other railroads. Cash holdings, as of 
October 31, 1940, showed a decline 
from the comparable figure for 1939 
because of the large payment on prin- 
cipal of the unified mortgage bonds 
which matured last year, but still 
amounted to more than two times 
current liabilities. Total current as- 
sets of $38.7 million compared with 
current liabilities of $9.6 million and 
a separately reported tax liability of 
$5.5 million. 


HOW SHOULD WIDOWS AND RETIRED 
INDIVIDUALS INVEST THEIR MONEY? 
Part XI—Investing $75,000 to Provide an 
Income of $3,760 Annually 


Ww the United States moving 
in the direction of active bel- 
ligerency some investors, remember- 
ing the last war, have expressed 
fears regarding the effects on their 
portfolios of an actual declaration of 
War. The situation today, however, 
is quite different from that which pre- 
vailed prior to our entrance into the 
last war. The country had experi- 
enced several years of war prosperity 
engendered by wide scale purchases 
by the Allies, during which period no 
important steps had been taken to 
build up its war machine, and the 
scale of taxation was little changed. 
This time measures have already been 
instituted establishing our national 
economy virtually on a wartime 
basis. 

As a consequence there has been 
no prior widespread speculation in 
securities and commodities. The 
higher level of corporate income, in- 
spired by defense and war orders, has 
been appraised very conservatively in 
the market place. Taxes have been 
lifted sharply and whether or not we 
succeed in staying out of the war as 
an active participant the country for 
several years at least will be prac- 
tically on a war basis. Aside from 
possible temporary repercussions of a 
declaration of war the trends now in 
evidence would be little altered. The 
investment policy best adapted to 
cope with these factors has been out- 
lined in this series and actual en- 
trance into the war would require no 


change of the general type of pro- 
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gram. This does not preclude the 
necessity of revising individual hold- 
ings to accord with changing condi- 
tions and new developments. 

The bonds and preferred stocks in- 
cluded in the portfolio for the invest- 
ment of $75,000 account for about 
half of the total capital and comprise 
issues of investment grade, represen- 
tative of established enterprises with 
substantial earnings power and show- 
ing adequate protection for interest 
and dividend requirements. The 
equities provide representation in a 
cross-section of industry which should 
benefit from a high level of industrial 
activity. Thus dividend disbursements 


should follow rather closely the trend 
of earnings, making due allowance of 
course for higher taxes, so that pur- 
chasing power should be at least par- 
tially protected against rising living 
costs. The current yield of 5 per cent 
is liberal in comparison with that 
obtainable from many other invest- 
ment media. 
x *& 


Eprror’s Nore: This is the eleventh of a 
series of discussions concerning the solu- 
tion of the problems of investing for 
widows and retired individuals; the entire 
series will consist of 12 or more chapters, 
and will include a number of specific in- 
vestment programs involving amounts of 


from $10,000 to $200,000. 


A $75,000 PORTFOLIO YIELDING 5% 
Par 
Amount 
or 
Number Recent Market 
of Shares Issue: Price Value Income 
$5,000 Atchison, Top. & S.F. adj. mtge. 
5,000 N.Y. Conn. Rys. Ist 3%4s, 1965... 100 5,000 175.00 
4,000 Peoples Gas Lt. & Coke Ist & ref. 
04 4,160 160.00 
5,000 Curtis Publishing 3s, 1955....... 98 4,900 150.00 
50 shs. Champion Paper & Fibre 6% pfd. 104 5,200 300.00 
50 shs. West Penn Elec. $7 “A”........ 105 5,250 350.00 
70 shs. U. S. Smelting 7% ($50 par) pfd. 73 5,110 245.00 
50 shs. Walgreen Drug 4%4% pfd........ 105 5,250 225.00 
50 shs. Carolina, Clinchfield & Ohio..... 92 4,600 250.00 
100 shs. Underwood Elliott Fisher........ 34 3,400 225.00 
200 shs. North American Co.............-. 17 3,400 240.00 
100 shs. International Harvester ......... 53 5,300 240.00 
100 shs. Phillips Petroleum ............. 40 4,000 200.00 
100 shs. May Dept. Stores............... 52 5,200 300.00 
50 shs. American Can .........00+. re 94 4,700 200.00 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


Course of the "lease-lend" legislation through Congress 
promises to constitute one of the more important market 
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factors in the weeks immediately ahead. Effect of passage 


in present form would be continued high rate of trade 
activity, and another step closer to war. 


THE PAST four or five days have witnessed a “top- 
ping off" of the traditional December to January 
rise in stock prices, which this year carried the famil- 
iar industrial average up about five points from the 
twenty-third of last month to the end of last week. 
Prior to this week, daily trading volume averaged 
about 650,000 shares, but upon appearance of the 
downward turn volume has dried up to less than 
470,000 shares. However, a recent feature has 
been the number of sales of listed stocks consu- 
mated over-the-counter, some of these deals being 
179,000 shares of Consolidated Edison, 1|72,000 
shares of North American and 500,000 shares of 
Standard Oil (N.J.). Most of the sales of this sort 
are reported to be for British account, and are be- 
ing made in this manner because of the thinness of 
the markets on the New York Stock Exchange itself. 
While these operations do, of course, eliminate 
large blocks of stock overhanging the market for 
sale, they also result in using up buying power that 
might otherwise be reflected in price movements on 
the Exchange. 


THE PRESIDENT'S budget message, with its clear 
implications of higher taxes, having been digested, 
attention now is centered on the "lease-lend" pro- 
prosal and its significance to the markets. First, of 
course, passage of such legislation would place us 
just that much closer to a combat status in the war, 
although the country's movement in that direction 
during the past year has been so relentless that an 
actual crossing of the line of demarcation would 
probably have but a short-lived effect on the prices 
of most stocks. Even assuming that actual bellig- 
erency is to be avoided, the aid to be given Great 
Britain under the legislation would doubtless enable 
that country indefinitely to prolong hostilities. And 
the latter of course would mean that no early end 
to this country's abnormally high rate of industrial 
activity is in sight. 


AS MEASURED by the Federal Reserve Board's in- 
dex, industrial production in December attained an 


all-time high of about 1936 (1935-1939= 100), and 
for the year as a whole the index works out at about 
122. A large volume of activity preparatory to 
the actual manufacture of munitions and other sup- 
plies of warfare has recently been contributing to 
the rise in the business statistics, and completion 
of this sort of work is likely to find the FRB index 
flattening off somewhere below December's record 
level. But as developments are moving at the pres- 
ent time, the average for 1941 promises to be well 
above the 122 calculation for last year. In light of 
that prospect, the individual investor appears war- 
ranted in maintenance of his position in selected 
securities, although this is obviously not a time for 
unrestrained optimism concerning the possibilities 
of a bull market of impressive proportions making 
its appearance in the reasonably near future. 


AS TO THE longer term future—say a year or so 
hence—it is impossible to overlook the continued 
adding of fuel to the inflationary fires, and the 
effect which these must almost inevitably have upon 
prices in general and prices of individual equities in 
particular. 


HIGH GRADE bond and preferred stock prices 
continue to occupy a very vulnerable position. Not 
only do securities of this type face the effect of a 
diminishing purchasing power of the dollar—and 
thus of the incomes which they afford—but now 
there is also being made a determined attempt in 
responsible quarters to bring about increased 
money rates. With such factors at work, the aver- 
age investor should confine his "backlog" to se- 
lected medium grade bonds and preferreds the 
prices of which are supported more by the issuers’ 
credit than by the level of interest rates. Common 
stock holdings should consist largely of good grade 
income issues which afford good yields, and whose 
dividend coverage should not be too seriously af- 
fected by the prospective further increases in the 


tax burden. 
—Written January 16; Richard J. Anderson 
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ANOTHER “BAROMETER” GONE: In more 
normal periods, trends in the price of steel scrap 
frequently are of significant barometric value in 
appraising the outlook for business in general, and 
for the steel industry in particular. During the past 
several years, these figures have not possessed their 
usual barometric importance, as regards conditions 
in this country, because of the heavy Japanese and 
Russian demand for our scrap, until that material 
was placed on the embargo list. Now, the Govern- 
ment has placed a "verbal" ceiling on scrap prices 
—$20 a ton—and quotations are not likely to de- 
viate much from that figure for considerable time to 
come. For the steel making companies, this is a 
very favorable development inasmuch as advancing 
scrap prices have been cutting into profit margins. 
(During the first World War, the price of No. | 
heavy melting scrap at times got as high as $30 a 
ton—a figure which compares with 1929's average 
of about $16, and an average of around $18 for 
1937, another year of comparatively high produc- 
tion.) But in another direction, it may be important 
to note, operating costs threaten to rise further, 
with the labor unions beginning to negotiate for 
another increase in wages. Whatever increases are 
granted as a result thereof, however, are not likely 
seriously to affect the earnings that appear to be in 
prospect during the months immediately ahead. 


DEPARTMENT STORES IN GOOD POSITION: 
Federal Reserve Board figures show that the coun- 
try's department stores wound up the calendar year 
with a sales gain of about ten per cent, for the 
final four weeks, as against the same period of 
1939. That performance came after a seven per 
cent increase for the four weeks ended December 7, 
and considering the fact that comparisons are 
being made with a relatively high base, a year ago, 
the showing can be regarded as quite satisfactory. 
Inventories during the holiday shopping season 
were kept well in hand, and were but slightly higher 
than comparable 1939 levels, indicating that Janu- 
ary mark-downs are not likely to have any signifi- 
cant effect on earnings. All in all, the earnings to 
be reported for the fiscal year ending January 31 
promise to be better than those seen for a number 
of years. As to 1941, a sustained high volume of 
sales should result from the upward trends in em- 
ployment and payrolls. Of course, further increases 
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CURRENT 
TRENDS 


in the tax burden seem in prospect, and the field 
itself may have to make some upward wage adijust- 
ments. But looking no further ahead than the Feb- 
ruary-July period, net remaining to stockholders 
should be well above that of the same six months 
of 1940. 


ARMS PROFITS WILL LAG: Stee! companies 
and a few other producers of primary materials 
which are essential in quantity to the defense pro- 
gram have been quick to show earnings increases 
as a result of the extraordinary demand from this 
source. But numerous others, engaged in the actual 
fabrication of the supplies which have been ordered, 
are likely to show considerable lag between the 
time defense orders are received and the appear- 
ance of the earnings therefrom in their financial 
statements. General Electric recently sounded a 
warning concerning this prospect, and other com- 
panies which also will require a number of months 
before they begin to complete their manufacturing 
operations on this type of business, are in a similar 
position. Thus, although first quarter earnings prom- 
ise to be materially better than the results of a 
year ago for a large number of companies, stock- 
holders should not expect profits to keep pace with 
the expansion in unfilled orders because of this 
factor of time lag—as well as the factor of in- 
creasing taxes. 


CORPORATE FINANCING UP: With the later 
months of 1940 bringing out a large volume of new 
financing operations, total offerings for last year 
were the best seen since 1936. Figures compiled 
by the Chronicle put aggregate corporate offer- 
ings at $2.7 billion, which compares with $2.2 bil- 
lion for 1939—and with $4.6 billion for 1936. As 
has been the case in all recent years, by far the 
greatest portion of the total was accounted for by 
refunding, rather than by the sale of securities to 
raise new capital. Refundings came to nearly $2 
billion, a significant part of which was accounted 
for by the replacement by even lower coupon issues 
of securities which had been sold in the great re- 
funding year of 1936. Such operations in the latter 
year came to $3.4 billion—an all-time high. 


BISCUIT BAKERS’ EARNINGS OFF: Based on 


results published so far for 1940, indications are 
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that the biscuit bakers’ aggregate earnings for last 
year were moderately lower than for 1939. Al- 
though the physical volume of sales probably 
showed some expansion, the industry has had to 
contend with increasing operating costs as well 
as a further growth of competition. And it is the 
latter that has prevented the leading companies 
from raising prices sufficiently to offset their higher 
tax payments, increased wages and higher raw ma- 
terial costs. The coming year may see some divi- 
dend readjustments in the group, although the more 
prominent companies can be expected to continue 
to maintain their shares on a paying basis. But 
from the standpoint of potential market apprecia- 
tion, the stocks in this field may be regarded as 
lacking attraction. 


NEW RECORDS IN GLASS: Although official 


statistics will not be available for some time, it is 


now practically certain that several divisions of the 


glass industry set new high records in production 
and shipments in 1940. In addition to the much 
publicized new applications of glass, two of the 
oldest branches of the industry—window glass and 
glass containers—attained new high levels. Plate 
glass has been helped by the high rate of automo- 
bile production and the structural division has also 


. done well. The 1941 outlook for window glass is 


favorable, in view of the indicated high rate of resi- 
dential construction as well as the large amount of 
army cantonment building yet to be completed. 


DIVIDENDS DEFERRED: Following action by 
Continental Can in deferring its initial dividend 
payment for 1941 because of excess profits tax 
considerations (see page 6), several other com- 
panies have adopted the same policy. American 
Machine & Foundry is one, and S. H. Kress Com- 
pany another. It is probable that similar action 
will be taken by others during the few weeks ahead, 
and thus shareholders in companies which have been 
earning and paying substantial dividends need not 
necessarily feel perturbed if some of their dividend 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardless of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
Chicago Union Station 
Ist "F" 3Ygs, 1963.. 102'/ 106('45) 2.98% 


checks do not come through according to the 
schedule that has heretofore been maintained. 


NEWS FACTORS 
POSITIVE: 


Meat Packers—Benefit by inventory reductions at 
higher price levels. 

Bank Credit—Assuming rising importance in arms 
lending. 
Freight Loadings—Continue at high rate. 


Hog Prices—Reach highest level since September, 
1939, on increased consumer demand and smaller 
receipts. 


NEUTRAL: 
Auto Show—May be abandoned this year to speed 
defense. 


Washington—Debate begins on lease-lend program 
to aid Great Britain. 


NEGATIVE: 


Price Controls—Outlined for certain commodities 
if current ''verbal" efforts fail. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 


WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. 


This service 


is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are not to be regarded as trading advices or as short-term recommendations. 


BONDS 
These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


FOR INCOME: Recent Current 
Great Northern gen. 5s, '73..... 103 4.85%, Not 
Louis. & Nashville ref. 4'/2s, 2003 101 4.45 105 
Pacific Power & Light Ist 5s, '55.. 99 5.05 1031, 
Pennsylvania R.R. deb. '70.. 95 4.73 1024, 
FOR PROFIT: 

Allis-Chalmers conv. deb. 4s, '52.. 107 3.73 106 
Lion Oil Ref. conv. deb. 98 4.59 1024, 
Pere Marquette Ist 5s, '56....... 83 6.02 105 
United Drug. deb. 5s, '53....... 89 5.61 104 
Walworth 81 4.93 100 


PREFERRED STOCKS 
FOR INCOME: 


These are good grade issues and suitable for investment 
purposes for income. 


Recent Current Call 

Price Yield Price 
American Water Works $6 cum.. 99 6.06% 110 
Chesapeake & Ohio $4 non-cum.. 101 3.96 107//, 
Crown Cork $2.25 cum. (ex-war.) 45 5.00 48\/, 
Firestone Tire & Rubber 6% cum. 105 5.71 105 
Tide Water Asso. Oil $4.50 cum. 99 4.54 107 
Union Pacific R.R. $4 non-cum.. 85 4.70 Not 


FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum.......... 77 6.49 100 
Chic. Pneu. Tool $3 cum. conv.... 43 6.97 55 
Radio Corp. $3.50 Ist cum. conv. 62 5.64 100 
West Penn. Elec. $7 cum. cl. "A" 105 6.67 115 
Youngstown Sheet & T. 542% cum. 96 5.72 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 
——Earnings—— 


Adams-Millis .......... 23 $1.00 4.3% $3.54 b$1.56 
Am. Machine & Fdry.... 14 0.80 5.7 0.95 60.64 
Best & Company ....... 32 92.00 62 #3.42 b1.29 
Borden Company ....... 20 =1.40 7.0 1.81 60.75 
Carolina, Clinch. & Ohio 92 5.00 5.4 
Chesapeake & Ohio..... 44 93.25 7.3 3.48 3.81 
Corn Peoducis .......... 46 3.00 65 3.32 l.89 
First National Stores.... 42 2.50 6.0 h3.34 1.57 


sibilities, price movements will probably tend to be more re- 
stricted than in the selection of the “Business Cycle” group. 


Yor 
STOCKS Div “vied 1940" 
26 J$1.35 5.2% $1.90 
Louisville Gas & E. "A"... 19 1.50 7.9 2.33 y$2.46 
Melville Shoe .......... 33 92.25 68 2.65 b1.29 
Pacific Lighting ........ 39 7.7 3.60 y2.74 
Standard Brands ........ 7 Jo.50 7.1 0.51 0.48 
Underwood Elliott Fisher 34 2.25 6.6 2.53 cl.88 
Union Pacific R.R....... 82 6.00 7.3 6.74 3.63 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. |—Including extras. b—Half-year. c—Nine months. 
f—12 months to Jan. 31, 1940. h—Fiscal year to Mar. 31, 1940. s—I! months to Nov. 30. y—I2 months to Oct. 31. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 

1940 — 


Allis-Chalmers ........... 35 $1.50 $2.09 $2.12 
American Brake Shoe...... 38 2.10 2.39 c2.13 
Amer. Car & Foundry..... 30 hD3.40 bDO.32 


American Cyanamid “B".. 36 $0.60 2.07 cl.6l 
Anaconda Wire & Cable.. 34 1.50 1.54 2.18 
Atchison Top. & St.Fe.... 21 1.00 0.95 s1.02 


Bethlehem Steel .......... 87 5.00 5.75 c9.72 
Briggs Mfg. ............. 24 «225 «1.09.17 
Climax Molybdenum ...... 29 2.20 4.09 c1.88 
Commercial Solvents ..... 0.25 0.61 
Crown Cork & Seal....... 27 0.50 2.80 b2.06 
East. Gas & Fuel 6% pfd... 39 0.79 5.97 
Freeport Sulphur ......... 38 2.00 2.76 2.91 
General Amer. Transport.. 55 3.00 3.11 3.24 
Glidden Company ....... 15 1.00 k1.70 k1.56 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since origi- 
nal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


1940 —Earnings—— 
Kennecott Copper ....... 36 $2.75 $3.14 +tb$2.29 
Lima Locomotive ........ 28 ... D054 
Mathieson Alkali ......... 28 1.50 1.12 c1.36 
May Dept. Stores......... 53 3.00 23.58 b1.20 
McCrory Stores .......... 15 1.25 1.95 c0.82 
National Acme .......... 22 1.00 1.16 c4.18 
New York Air Brake...... ag 3.00 2.89 5.11 
Paraffine Companies ..... 37 2.25 g3.40 a0.77 
Pennsylvania Railroad. ..... 24 1.50 2.43 $2.02 
Standard Oil (N. J.)...... 35 1.75 3.27 Nae 
Thompson Products ....... 33 1.75 3.90 5.09 
Timken Roller Bearing... .. 49 3.50 3.02 c2.87 


t—Before depletion. t—Also paid $1.50 stock dividend in ($10 par) preferred stock. a—First quarter. b—Half year. 


c—Nine months. D—Deficit. g—Fiscal year to June 30, 1940. 


h—Fiscal years to April 30, 1939 and 1940. k—Fiscal years to 


Oct. 31, 1939 and 1940. r—I2 months to Nov. 30. s—!0 months to Oct. 31. z—Fiscal year to Jan. 31, 1940. 
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MARKETWISE AND 


THE CREEPING advance in evidence since the year 
began apparently found progress too difficult last week, 
and prices receded—although in slow and orderly 
fashion. Generally speaking, the market has now lost 
practically all of its gains since January 2. But in view 
of the low volume of trading—transfers were the 
smallest in recent months—it would be hard to ascribe 
major significance to the decline. Brokers reported, 
moreover, that there was no special pressure discernible 
on either pivotals or recent leaders on the upside. In 
other words, the decline will probably make for little 
real concern around Wall Street. 


NEVERTHELESS, it could hardly be said that board- 
room sentiment was exactly scintillating. No matter 
what the cause or probable effects, declining stock quota- 
tions invariably cut down the flow of cheerfulness in 
the financial district. From the standpoint of timing, 
therefore, it was unfortunate that last week’s develop- 
ments included sale of a N. Y. Stock Exchange seat at 
a new low since 1899. The price of $31,000 compared 
with last year’s range of $59,000 high and $32,000 low. 
The top price (before “rights” for additional seats were 
issued) was $625,000 in 1929. 


EVER SINCE Marriner S. Eccles, chairman of the 
Board of Governors of the Federal Reserve System, 
made his “off-the-record” speech a month or so ago, 
top-grade bond issues have been easier. Chairman Eccles 
outlined certain “precautions” against “inflationary pos- 
sibilities.” On January 1, measures along this line were 
formally presented to Congress by the Federal Reserve 
System. And not long after that, the President de- 
livered his unprecedented budget message to Congress. 


THE MOST ACTIVE STOCKS—WEEK ENDED JANUARY 14, 1941 


Each of these has been a factor in recent market action 
of prime liens, particularly Government securities. 


WITH YIELDS on these issues having turned upward, 
the big question is whether the long-anticipated turn 
toward higher interest rates is at hand. In view of the 
fact that present monetary powers in the hands of the 
Administration can still decide the question, the real 
answer seems to be up to Congress. It is that body 
which will determine whether the President is to retain 
his extensive authority over money and credit. And 
that, in turn, will have a bearing on just how much 
of a chance “natural” forces will get to affect interest 
rates. Providing the United States avoids active bel- 
ligerency, it is generally believed that a nose-dive in 
Government bonds is unlikely. But the market may con- 
tinue to exhibit nervous tendencies. 


HERE’S something the newspapers didn’t get when 
Donald M. Nelson, Director of Purchasing for the 
OPM, spoke before the National Retail Dry Goods 
convention last week. Supplementing his prepared text, 
Mr. Nelson told the retailers that he was going to try 
to “time” defense buying of consumers’ goods so that 
it would come at the usual seasonal lulls in the mer- 
chandising business. This would not be possible, how- 
ever, if months are to go by while waiting for the regu- 
lar Congressional appropriation. In order to overcome 
this handicap, said Nelson, he would try to obtain a 
deficiency appropriation. If the new chief of defense 
buying is successful in this effort, retail executives are 
going to breathe easier—and Mr. & Mrs. Consumer 
will still be able to buy at the relatively low prices of 
the past several years.—Written, January 16. 


Shares -—Price— Net Shares -——Price— Net 

— Stock: Traded Open Last Change 
x Graham-Paige Motors ... 34,000 % 1 +% 
N. Y. Central R. R....... 58,300 133% + % Standard Oil of New Jersey 32,100 35% 36% 
Curtiss-Wright .......... 53,400 9% 9% ¥% Celotex Corp. ........... 31,100 8% 9% 1% 


oN 


Atch. Topeka & Santa Fe 52,200 19% 21% 
Paramount Pictures...... 48,200 11% 114% + 
Schenley Distillers ....... 4. 
International Tel. & Tel... 42,900 24 2% + 


Southern Pacific ......... 42,000 8% 8% 

General Motors .......... 36,400 48% 47 1 
Socony-Vacuum Oil ..... 35,800 9% Pree 
General Electric ......... 35,300 3434 35% + % 
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Northern Pacific Ry...... 
Packard Motor Car....... 
Consolidated Edison ..... 
North American Co....... 
Pennsylvania R. R........ 
Canadian Pacific Ry...... 
Great Northern Ry. pfd... 23,600 25% 271A 


4. 
29,100 6% 7 + 
4s 


ay. 
% % 
4 ¥% 
+1% 


Plastic Parade 


The transparent “‘Lucite’’ plastic of 
duPont has served in many industrial 
products, but will next make its bow 
as a beauty aid—Elizabeth Arden is 
bringing out lipsticks and compacts 
with “Lucite” cases. .. . Not so long 
ago tennis balls were packed in trans- 
parent cylindrical containers, so it is 
not surprising that another division 
of the ball market is following suit— 
Harvard Specialty Manufacturing has 
designed a plastic cylinder to hold 
six ping pong balls. . . . Plastic hous- 
ings and shades for lights will soon 
be seen in allied fields—Yankee Safe- 
Lite has perfected a darkroom lamp 
with corrosion-resistant shade for 
photographers ; Eagle Electric has de- 
vised a weather-proof plastic name- 
plate light, in combination with a 
door-bell pushbutton; and Mitchell 
Manufacturing utilizes a plastic win- 
dow for a new vedlamp which gives 
forth glareless light. . . . Latest in 
jiggers for measuring beverages is the 
“Akret” which is molded from a plas- 
tic in such a way that it cannot be 
tipped except into a glass—Thermo 
Plastics designed this jigger on a 
principle similar to that of a steel 
ladel. . . . Letter openers are good 
only for incoming mail, so Zephyr 
American has gone a step further and 
fashioned one in plastic which is also 
good for outgoing mail—called the 
“‘Lettadex,” it also serves as a scale 
for weighing outgoing letters. .. . 
The use of plastic in musical instru- 
ments continues with Rudolph Wur- 
litzer utilizing plastic sides in the 
cylinders for snare drums and base 
drums—the next move is to find a 
plastic material which will serve as a 
good substitute for the drum heads. 


Food Foibles 


Borden Company invades the 
pastry field for the first time with a 
strawberry ice cream pie—while hav- 
ing the appearance of a pie, it is made 
from ice cream, whipped cream and 
berries. . . . The Tea Bureau, Inc., 
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By Weston Smith, 4. 


has worked out a combination ad- 
vertising campaign with Loose-Wiles 
and H. J. Heinz Company—the joint 
effort will feature a luncheon com- 
posed of soup, crackers and tea... . 
Another step in the expansion of 
frosted foods is evidenced in the trend 
toward grocery chains to handle their 
own lines—Gristede Bros. is one of 
the first to announce that it will pack 
quick-frozen foods under its own pri- 
vate brand... . The 1941 advertising 
campaign being launched by Coca- 
Cola in behalf of its 990 franchised 
bottlers will utilize 1,300 newspaper 
and 20 national magazines—this 
year’s key slogan will be “Turn to Re- 
freshment.” . . . All the ingredients 
for kettle-made onion soup are now 
packed dry in a vacuum-sealed can 
and offered by French-Kitchen Foods 
—all that is needed is to add hot wa- 
ter and serve, each can furnishing 
enough for four positions. . 
For years the chewing gum manu- 
facturers have been trying to capture 
the flavor of chocolate in a chewing 
confection—success has come at last, 
because Frank H. Fleer Corporation 
has acquired a process which will do 
just that. . . . Parched corn, oldest 
of homemade farm confections, is be- 
ing modernized by Hillbilly Korn 
Products—packed in cans it will be 
offered as a cocktail appetizer. ... 
There have been plenty of unusual 
names to describe a chicken pie but 
the latest is “De-Lovely”’—a com- 
pany of the same name has been or- 
ganized to make individual portions, 
wrapped in cellophane, to retail at 
10 cents. 


he modern skier now re- 

quires five kinds of waxes 
for his skis, according to North- 
land Ski Manufacturing—these 
waxes will cover every possible 
snow condition. 


Radio Visionals 


A 6.1 million gain in radio sets 
during the past year is indicated in 
the estimate of the National Associa- 
tion of Broadcasters that there was a 
total of 50.1 million receiving sets in 
the U. S. on January 1, 1941—the in- 
crease is due to more auto radios and 
the new portable sets. .. . A “deflect- 
ing-yoke” for television tubes, which 
makes any object appear in motion 
although it is actually still, is revealed 
in a patent assigned to Radio Cor- 
poration of America—the device will 
make many tricks possible on the tele- 
vision screen, such as statues dancing, 
wooden animals running, and_sta- 
tionary airplanes nose-diving. .. . 
Hazeltine Corporation has been li- 
censed by Finch Telecommunications 
to utilize the latter’s novel system of 
synchronization between a television 
broadcast and a radio receiver—syn- 
chronization, as covered by “Finch” 
patents, insures the reception of 
clearer television images. .. . Next in 
radio set combinations is the “Lumi- 
tone” table-lamp radio of Mitchell 
Manufacturing — both the midget 
radio receiver and loud speaker are so 
well hidden in the lamp base that they 
defy detection. . . . The new auto- 
matic antenna reel designed by Lear 
Avia, Inc., for use in radio transmis- 
sion from airplanes in flight can be 
let out or drawn in without the usual 
difficulties—it is reputed to be “foul- 
proof, fool-proof and fowl-proof.” 


Glass Glossary 


Newest in safety glass, said to have 
ten times the strength of ordinary 
auto-shatter-proof glass, is the new 
“Flexseal” glass of Pittsburgh Plate 
Glass—it was designed for use in the 
cabins of substratosphere airplanes. 
.. . The new super-highways of the 
future are expected to require an 
unusually light-weight tire for auto- 
mobiles in order to sustain continu- 
ous speeds of 75 miles an hour and 
over—experts of B. F. Goodrich 
Company predict that such tires will 
be fashioned from glass fibres because 
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they withstand heat... . Finely spun 
glass serves as a kind of mantle to 
reduce the glare on the new fluores- 
cent lighting fixtures of Light Con- 
ditioning Company—because the glass 
wool is obtainable in a range of colors, 
a variety of decorative effects are pos- 
sible. . . . Non-shatterable glass fronts 
for pressure and temperature gauges 
are now being produced in all sizes 
by Manning, Maxwell & Moore— 
these “Durafronts” are intended to 
eliminate all possibility of injury by 
broken glass through accidents. .. . 
Automatic feeding of infants is made 
possible by the new extension holder 
for nursing bottles designed by Baby 
Aids, Inc.—called the ‘“Nursette,” 
this flexible arm, attached to the side 
of crib or carriage, brings the nipple 
of the bottle into correct feeding 
position. 


Christenings 


Predictions that the new all-pur- 
pose soap of Lever Brothers would be 
called “Swan” (F. W., Nov. 27, ’40) 
were confirmed last week when the 
company announced a big advertising 
campaign for the product. . . . Silex 
Company, specialist in vacuum-coffee 
makers, enters a new field with 
a roller bearing flat iron stand that 
will be introduced as the “No-Lift.” 
... The new beryllium alloy, which 
is said to be lighter than aluminum, 
non-corrosive and stronger than steel, 
is being made by Pennsylvania Air- 
craft Syndicate and ‘will be known 
as “Beralite.” ... Another health 
magazine, this one to be distributed 
through health-food stores, will be 
called Live by Gershanek Publica- 
tions, the publishers. . . . The flexible 
attachments of Niederst, Hutter Com- 
pany that clamp on the front and rear 
mudguards of automobiles and flash 
a red light on the dashboard when 
they brush a curb or other object 
have been dubbed “Fender Whisk- 


ers.” 


Odds & Ends 


A new window-type room cooler, 
said to be the first to provide heat 
when its cycle is reversed, has been 
perfected by Westinghouse Electric 
—the unit, which fits the ordinary 
window and can be attached to the 
house current, supplies cool air in 
summer and warm air in winter. . . . 
An improved method which produces 
greater quantities of high octane gaso- 
line, the kind used by aircraft, has 
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SAID THE ELECTRICAL MOUTH 
TO THE ELECTRICAL EAR... 


** Joe took father’s shoe bench out. 
She was waiting at my lawn.” 

If you were passing through the 
Bell Telephone Laboratories today 
you might hear an electrical mouth 
speaking this odd talk, or whistling 
a series of musical notes, to a tele- 
phone transmitter. 

This mouth can be made to re- 
peat these sounds without variation. 
Every new telephone transmitter is 
tested by this mouth before it re- 
ceives a laboratory or manufactur- 
ing O.K. for your use. 

This is only one of the tests to 
which telephone equipment is sub- 
jected in the Bell Telephone Labo- 
ratories. And there isa reason for the 
selection of those particular words. 


The Bell System is doing its part in the 


It happens that the sentence, “Joe 
took father’s shoe bench out,” and 
its more lyrical companion, “She 
was waiting at my lawn,” contain 
all the fundamental sounds of the 
English language that contribute to 
the intensity of sound in speech. 
Busily at work in the interest of 
every one who uses the telephone 
is one of the largest research lab- 
oratories in the world. The out- 
standing development of the tele- 
phone in this country is proof of 
the value of this research. In times 
like these, the work of the Bell 
Telephone Laboratories 
becomes increasingly 


important and necessary. 


BELL TELEPHONE SYSTEM 


- 


country’s program of National Defense 


been acquired by Gulf Oil—the new 
process employs nickel sulphate as an 
additional catalyst instead of sul- 
phuric acid alone. .. . A new system 
of photo-mechanical lettering, by 
which a master alphabet can be 
heightened or shortened, widened or 
condensed, or slanted or staggered 
has been developed by Flexo-Letter- 
ing Company—any sized type can be 
produced and many unusual and 
unique effects can be obtained... . 


Future shipments of “Haig & Haig” 
pinch-bottle Scotch will be imported 
to the U. S. without the wire netting 
which usually appears on this brand 
—the British Government has for- 
bidden the use of this decoration be- 
cause of the scarcity of wire. ... New 
York Central Railroad goes patriotic 
in “standardized meals” offered on its 
diners—until further notice each 
menu will include a “red-white-and- 
blueplate special.” 
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he large volume of bond dealings 

on the New York Stock Ex- 
change since the beginning of 1941 is 
in sharp contrast with restricted ac- 
tivity in stock trading. For the first 
full week in January, the turn-over 
was slightly under $77 million, more 
than twice the amount of the com- 
parable week in 1940. Even allowing 
for the fact that transactions in low 
priced speculative issues accounted 
for a large part of the volume, the 
rate of activity shown since the close 
of the tax selling period has been 
rather impressive. Volume continued 
at a rate of $10 million a day or bet- 
ter during the early part of last week 
with the heaviest turn-over in low 
priced and medium grade rails. Sub- 
sequently, the extension of a down- 
ward trend in prices tended to curtail 
the volume of transactions. 


PUGET SOUND P. & L. ISSUES. 


Initial conferences looking toward 
acquisition of the properties of the 
Puget Sound Power & Light Com- 
pany by various municipalities and 
public power agencies in the Pacific 
Northwest have enhanced market in- 
terest in the company’s securities. 
Speculative activity centered largely 
in the preferred stocks, as the vari- 
ous issues of first and refunding 
mortgage bonds had previously ad- 
vanced above par. However, these 
developments serve to direct atten- 
tion to the position of the bonds, and 
to suggest that present prices afford 
a favorable opportunity for liquida- 
tion of holdings. 

The 4%s and 5s are callable at 
102, the 5s at 102%. Consequently, 
even under the most favorable cir- 


TREND OF THE BOND AVERAGES 
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cumstances, the possibilities for fur- 
ther price appreciation are distinctly 
limited. On the other hand, if the 
negotiations for sale of the properties 
should fail, indicating additional com- 
petition from public power agencies 
subsidized in part by the Federal 
Government, the bonds would pre- 
sumably decline rather sharply from 
current levels. Although there is 
some question as to whether there 
will be a “meeting of the minds” on 
the matter of price, there seems to be 
a fair chance that a deal can be con- 
summated. But since the outcome 
will not be known until further nego- 
tiations—probably lengthy—have 
been held, the possibility of adverse 
results appears to outweigh the lim- 
ited advantages to be gained in hold- 
ing these bonds at current advanced 
price levels. 


COLORADO & SOUTHERN 4's 


The circulation of reports indicat- 
ing the probability of a bankruptcy 
action by Colorado & Southern on or 
before the next interest date on the 


NEW ISSUES SCHEDULED 


Among the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in 


the following compilation. 


ssue: Offering 


Gas, Electric 
Light & Power of Baltimore $12 J. aaa Ist ref. s.f. 234, 
1976 
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The dates given, however, are not to be regarded 
as definite inasmuch as issues are frequently released before the expiration of 
the full 20-day registration period, and sometimes are delayed beyond that time. 


—— shs. $100 par 4% cum. 


Underwriters Date Due 

‘ginabinkes White Weld & Co., et al. Jan. 27 
seesbevensd Morgan Stanley & Co., 

et al. Jan. 28 


F. S. Moseley & Co., et al. Jan. 27 


road’s general mortgage 4142s caused 
a decline in the market for these 
bonds on sharply increased sales vol- 
ume. Efforts have been made to 
work out a voluntary reorganization 
olan, placing the bonds either on a 
fully contingent interest basis, or pos- 
sibly a basis of 2 per cent fixed in- 
come and 2 per cent contingent upon 
earnings. Thus far, institutional 
holders of the general 44s have not 
been able to come to an agreement 
with the management of the railroad 
and the RFC on a mutually accept- 
able plan. The RFC has a substan- 
tial interest in the situation, holding 
about $5 million of the bonds as col- 
lateral for loans. It is believed that 
the RFC has favored a plan similar 
to that effected for the Boston & 
Maine as a solution of its problem. 
The formulation of a “voluntary” 
plan would be much more difficult 
than in the Boston & Maine situation 
because of the sharply adverse trend 
of earnings of the Colorado & South- 
ern over the past few years. Sub- 
stantial deficits were reported for 
both 1938 and 1939 and a larger loss, 
amounting to $1.3 million or more, 
is indicated for 1940. Furthermore, 
the efforts of the road to effect econ- 
omies by consolidating the Texas 
subsidiaries were blocked by labor 
unions and civic groups in Fort 
Worth and elsewhere. Thus, ability 
of the company to meet May 1 inter- 
est payments is seriously questioned. 
The unfavorable factors are largely 
discounted at present prices around 
15, but a Section 77 bankruptcy 
would presumably mean a long pe- 
riod in which no interest payments 
would be made, and possibly even 
lower quotations for the general 41s. 


LEHIGH VALLEY GENERALS 


The decision of the U. S. Supreme 
Court finally approving the awards 
made by the German-American 
Mixed Claims Commission on claims 
arising from the Black Tom and 
Kingsland explosions during the 
World War has had a beneficial ef- 
fect upon the market for Lehigh Val- 
ley obligations. The road has re- 
ceived $9.8 million in settlement of 
these claims, but the net recovery 
will be much smaller because of large 
litigation costs. Approximately $1.6 
million was earmarked for payment 
of RFC loans ; one-half of the balance 
is being held in escrow pending the 
settlement of lawyers’ fees and costs. 

After payment of RFC loans and 
ligitation costs, about $3.5 million 
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will probably remain for the Lehigh 
Valley, although the amount might 
be increased if the courts reduce the 
counsel fees. However, a larger sum 
is owed to the State of New Jersey 
on back taxes, and even if a compro- 
mise settlement of these obligations 
is reached, most or all of the Black 
Tom award may have to be devoted 
to liquidation of this liability. The 
fact that full interest payments are 
scheduled to be resumed on the 
junior mortgage bonds on May 1 
adds to the uncertainties. Although 
the road’s problems may be worked 
out satisfactorily with the aid of in- 
creased traffic volume in 1941, other 
low priced rail liens appear prefer- 
able to the general consolidated 4s, 
4%s and 5s for speculative commit- 
ments under prevailing conditions. 


PEOPLES GAS LIGHT & COKE 4s 


The first and refunding 4 per cent 
mortgage bonds of Peoples Gas Light 
& Coke Company of Chicago cannot 
be regarded as being of better than 
medium grade, and are not outstand- 
ingly attractive for purchase at cur- 
rent prices around 104. However, 
existing holdings may be retained, in 
view of the substantial improvement 
in earnings in 1940 and generally 
favorable prospects for the current 
year. 

Based upon the report of the nine 
months ended September 30 and esti- 
mates for the last quarter, Peoples Gas 
Light & Coke enjoyed the best earn- 
ings since 1932, reflecting weather 
conditions and a high rate of indus- 
trial activity in the company’s terri- 
tory. The transition to a war econ- 
omy, which caused serious difficulties 
in the World War period because of 
sharply increased prices for fuel, does 
not appear to hold any very serious 
threats because of the changed na- 
ture of operations. The completion 
of a long distance pipe line to the 
Chicago area was followed by the 
introduction of “mixed gas’—a com- 
bination of manufactured and natural 
gas—in 1931. At the present time, 
it appears that increases in coal costs 
for manufactured gas may be offset 
by lower prices for natural gas, as- 
suming that the Federal Power Com- 
mission makes effective its order for 
a reduction of $3.7 million annually 
in the rates of Natural Gas Pipeline 
Company of America. The major 
part of the gas supplied by the latter 
company is purchased by a subsidi- 
ary of Peoples Gas Light & Coke 
Company of Chicago. 
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pecial interest to the bond investor). 

Impending demands of the agricul- 
tural bloc for additional farm benefit 
payments, and the possibility that the 
commodity loan plan may be scrapped 
in favor of the “certificate plan” 
which would, in effect, revive proc- 
essing taxes. 

Demands for increased social se- 
curity coverage (larger benefit pay- 
ments, unemployment insurance and 
old age pensions for groups not now 
insured, etc.) including measures 
sponsored by the Administration as 
well as by various pressure groups 
which will not be entirely quiescent 
during the concentration upon defense 
spending. 

An offset to these factors making 
for unrestricted spending, in the form 
of a plan sponsored by Representa- 
tive Woodrum, for the creation of 
a congressional budget committee 
which would establish effective budg- 
etary controls. 

New banking legislation, including 
a bill providing a “death sentence” for 
bank holding corapanies, governmen- 
tal control over dividend payments of 
banks, etc. 

Measures for reciprocal taxation of 
Federal and state-county-municipal 
securities. 

The departmental appropriation 
bills, which—when viewed in relation 
to defense appropriations—will give 
some clue as to the propriety of al- 
locations between the two major 
classifications of expenditures (pos- 
sibility of padding on the pretext of 
defense necessities). 

Increase in the public debt limit (or 
the President’s alternative of scrap- 
ping all debt limits) and other meas- 
ures to facilitate defense financing. 

The St. Lawrence Waterway and 
electric power project (to be intro- 
duced as an international “agree- 
ment” requiring majority vote for 
approval, not two-thirds of the Senate 
as in the case of treaties). 

Bills for the creation of several 
counterparts of the TVA, including 
Arkansas Valley, Central Valley and 
Columbia River Authorities. 

New anti-trust legislation (and 
other measures, possibly including 
federal incorporation, federal regula- 
tion of insurance companies, etc.) 


based upon recommendations of the 
TNEC, Department of Justice or 
other departments or agencies. 

New labor legislation, including 
amendments to the Walsh-Healy Act, 
Wagner Act and Wages and Hours 
Act, and possibly a prohibition of 
strikes in defense industries. 

Changes in chain store and retail 
price maintenance legislation, modify- 
ing state laws affecting merchandising 
enterprises. 

The Neeley bill prohibiting com- 
pulsory block booking and “blind 
selling” in the distribution of motion 
pictures. 

Extension of several regulatory 
measures which expire soon, includ- 
ing the Guffey Act regulating coal 
prices. 

The Patman bill for complete gov- 
ernment ownership of the Federal 
Reserve Banks. 

This list could be expanded in- 
definitely if there should be included 
countless measures which have little 
chance of serious consideration, such 
as a bill introduced last week calling 
for complete government ownership 
and operation of the steel industry. 
A large number of the carefully 
formulated legislative proposals which 
have the support of substantial groups 
in Congress will doubtless be lost 
in the shuffle, especially if the pre- 
occupation with foreign affairs and 
“total defense” increases, as now 
seems indicated. But there may be 
surprises, and some of the less con- 
spicuous measures will, if enactec, 
have important repercussions upon 
certain groups of securities or even 
upon the markets as a whole. 


CARRIER FILM 
PREVIEW 


Fae week, Carrier Corporation— 
pioneer unit in the air-condi- 
tioning field—ran a preview of the 
air-conditioning industry’s first sound 
motion picture. The showing was 
held at the Waldorf Astoria Hotel 
in New York City and was attended 
by the press and officials of the in- 
dustry. 


OPENING AN ACCOUNT 


Many helpful hints on trading 
and practice in our booklet. 
on request. Ask for booklet K-6. 
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FINANCIAL WORLD QUARTERLY INDEX OF ARTICLES 


Covering the Three Months: October, November and December, 1940 


Title Issue Page Title issue Pa 
ge Title 1 
Airlines—At the Crossroads Dec. 18 Facto - s—O 
Allied Stores deb 4425, 1950...........-+-- Oct. 9 8 Asso. Gas & Elec., Utility Empire.. Oct. 30 7 SOD aroesrssnnasencvarcsesosvasaeeass Nev. 
Aisied Stores-—Approaching Best Season..... Oct. 30 Asso. Gas & Elec., Utility Empore......Nov. 13 25 | Pullman, tne.—In Strong Position........Nov. 20 
Amer. Airlines—‘Excess” Tax Position......Oct. 9 9 | Far East—America’s Stake In..........-» Oct. 16 | Pure Oil 6% cum. pfd.—For Backlog Pur- 
American Can—-What’s Wrong With?........Dec. 4 7 | Federated Dept. Stores—Best Season Oct, 30 DOSES Dec. 18 
Amer. Car & Fdry.—In Strong Position....Nov. 20 6 Firestone Tire & Rubber 6% cum. pfd..... Dec. 18 
7% ptd.—Div. Pros- Good Tex Position. Nov. 13 6 | Quarterly Index—July, Aug., Sept, 1940....Nov. 13 
Good Position.Dec. 11 6 4 14 Rail Equipments—New Buying Wave For..Oct. 9 3 
Amer. Tel. & Tel.—Outiook For.. -Oct. 30 8 ‘Ar 
Amer. Woo.en—War Business ‘Aids. “Oct. 23 6 Gen. Amer. Transportation—Strong Position.Nov. 20 7 Remington Rand deb. — 
Arms Orders—Which Companies Have Big- General Motors—Edge On Chrysler........ Dec. 18 8 Republic. Patience rket..... 
Nov. 6 5 | Ges. Steel Casting $6 cum. pid. Dividend’. Dec. 4 14 Republie Steel 6% pfd.—P 
Goods Best Season 30 9 | Germany—How Long Can She Last?...... Oct. 9 3 Ges Rewarded. De. 4 4 
Asso. Gas & Elec.—Utility Empire......... Oct. 30 7 Gimbel Gres. “a pest Season Ahead......... Oct. 30 9 Projects Sasoraitaeolbrerinean: 
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Aich.; Top. & Santa Fe Comeback. Oct. 23 13 Gt. Northern Ry. Business Cycle Btock....Dec. 25 8 
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© Production—New Records In?......... 16 6 Illusions In * Market Contrasts .......... Oct. 4 4 Socony-Vacuum—In Good Position..........Dec. 11 6 
The Nation Chooses President Roosevelt..Nov. 13 12 Mtg.—Business Cycle Stocks........ Dec. 25 
Risks in “Money” Securities...........- Oct. 16 13 | giility Industry and National Defense...Dec. 25 5 | Standard 
Further Changes in Revised 30 14 | Sutter?—Or 18 3 | J—Business Cycle Stocks. Dec. 238 
Readjusting Institutional Portfolio...... Nov. 13 9 Starre tt 4 ; 
New Factors In Portfolio Building...... Nov. 27. 7 Hercules Motors—Business Cycle Stocks...Dec. 25 8 Steel. Indust 
Revising Portfolio—New Tax Conditions..Dec.18 7 | Hercules Powder—New Taxes Affect Profits. Nov. 20 8 | Steels—Why Th Market. 
Bank Earnings—Improved Prospects for....Oct. 9 13 | Hereules Powder—Outlook For 117 hy They led 
Best & Co.—Approaching Best Season..... Oct. 30 9 Stock, Factographe BNO D 18 
y Regular ctogr. ov. 1s—Dec. 
— Creates Credit Infla- inflation, Credit—Deficit Financing 27 5 Stock: #700) Sarnings & 
_.Nov. 27. 5 | Intl Mercantile Marine Nor | Stocks With “Three-Way"” Appeal, Nov. 27 § 
How Inflation Is’ Ahead?. --Nov. 20 3 | International Salt—In Good Tax 13 | Stocks 
uminum—Defense Stocks..........- 4 ‘erna’ — Econ 5 
onds—For Small Portfolios.............-- Oct. 9 | Interstate Dept. Stores—Best Season Ahe d.Oct. 30 ‘Pax Position (6)..... 9 
Bonds—Wanted! Living Wage From...... a4 a 9 Airlines, ‘‘Excess’’ Tax Position (6)..... Oct. 9 9 
Bonds, Tex Exempt—Showdown Near...... | Income Issues, Tax Position Good (8)..Oct. 16 14 
Brooks (Eugene S.): Wideus and ec. 25 3 York City Bank Stocks (12)......Oct. 23 14 
anted| Living Wage From Bonds...... Nov. 6 13 Parts No 18-Dec. 25 (30) 5 
Protec investors’ ist 23 7 Chesatoais “Affected By New’ Taxes 20 
Business Boom—Measuring The—Part IL....Nov. 6 14 Kauf Reports 
Business Boom—Measuring The—Part III...Nov. 13 13 mann Dept. Stores—Best Season Ahead.Oct. 30 9 
Ligsett & Myers—Tar Highlights..........Qct. 28 5 |  Bufsiness Gyclo Stocks 388 
Capital Gains Taxes—Can Minimized. . .Dec. ax Position....Nov. 13 6 | Distillery Issues (4) 
7 Lorillard (P) Co.—Tax Highlights........ Oct. 23 5 With Back Dividends (50)............ Nov. 6 9 
Cerro de Pasco—Outiook for............-. Nov. 274 
11 | Maey (R. H.) & Co.—Best Season Ahead..Oct. 30 9 
Chemical Profits—New Taxes Retard Growth Nov. 20 8 Maintenance Cuts Retail Gains. Oct. 13 13 TVA ‘Savings’ 
a Busman’s Hoiday........ 27 Maltby (Lucius E.): Tax Bil 
Chesapeake & Ohie—Good Tax Position on 16 #14 Wanted! Living Wage From Bonds 13 Tax itt — eel hE a ; 
Chesapeake & Ohio—income Stocks....... "31 | Market Contrasts—Illusions In 
e n. ec. 1 ept. Co! 
Tex Position. 12 | Minn, Moline Pr. imp. $6.50 cum. 4 14 | Taxes; New—Take Hod. Nov. 
Conscription Act—Drafts Industry.......... Oct. 2 3 “Money” Securities—Risks In.........--.. Oct. 16 13 
Continental Can—Good Tax Position......Oct. 16 14 otors— Year Rolls Around........ Ti 
ational Acme—Defense Stocks............ Dec. 5 exas Gulf Sulphur—Present-Day Appeal...Nov. 6 6 
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ov. 27-3 Nat'l Assn. of Mirs.—Defense Pot Boiling..Dec. 25 4 | jin Substitute” For Uncle Sam. .Oct. 30 4 
Crucible Steel--Why Steels Market: “Nov. 20 7 Nat’l. Distillers—Statistical Review of....Dec. 25 14 Sales Offset Tax Increase. 23 
Curtis Publishing “Recapitalization 14 | National Oil Preduets—On Big Board..-..Oct. 14 | Transcontinental Western 
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eere 0. cum. ...-Dee. ec, Morris $.—The Case For Tax 
Defense Program and Industrial Production.Dec. 18 3 nt-Pond—Defense Stocks... 
Stocks—Reasonably Valued........ ~ Dec. 4 5 | Underwood Elliott Fisher 
ores—Approaching Best Sea- | Northwest Engineering — Business Cycle Union Tank Car—In Good Tax Position....Nov. 13 6 
Dimon (George H.): United t. 9 9 
Measuring Business Boom—Part I....... Oct. 30 5 Odium (Floyd B.)—Future of Inv. Trusts...Dec. 25 3 United Carb Cc Mo, Defer Expansion. -..Dec. 18 1 
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Measuring Business Boom—Part IIl.. _.. No. 13 13 P-M-G—Tin Substitute for Uncle Sam....Oct. 30 4 United En 
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he rally from December 19-23 to 

January 10 appears considerably 
more impressive than that which 
took place between November 27- 
December 6 and December 13. The 
latest advance had a duration of 14 
trading days in the industrials and 
17 days in the rails. It retraced 
53.4 per cent of the decline suffered 
by the former average since the No- 
vember top was established at 138.12, 
and 82.5 per cent of the losses in- 
curred in the rail index since the 
30.29 level was witnessed. 

In both extent and duration, the 
latest upswing seems quite significant 
enough to qualify as an adequate test 
of the resistance points at 138.12 and 
30.29.’ Thus, if both averages should 
now decline below their last bottoms 
(128.41 and 27.09), a secondary 
downtrend would be indicated under 
the Dow Theory. 

This is rfot to say, of course, that 
such an occurrence is inevitable. As 
a matter of fact, the technical indica- 
tions now available appear to prom- 
ise that it will not take place ; at least, 
not within the near future. The 
margin of safety between present 
prices and the support points men- 
tioned is not great, but can be re- 
garded as adequate. 

The fact that the recent rally re- 
covered so much of the ground lost 
on the previous dip is itself a favor- 
able sign; had the advance been less 


vigorous the chances that it would 
be followed by a subStantial drop 
would be greater. The minor tops 
established January 10 were above 
those set December 13 in both aver- 
ages, and although no special signifi- 
cance attaches to. this performance 
it has bullish implications. 

An interpretation of recent market 
action based on volume indications 
also gives a constructive picture. A 
brisk rally took place January 3 on 
only moderate volume, but share 
turnover picked up to some extent 
the following day and attained fairly 
substantial proportions during the 
advances registered January 9 and 
10. In contrast, the reactionary ten- 
dency evident January 13, 14 and 15 
failed to bring out any large volume 
of selling. 

If the advance should be resumed 
shortly without violation of the 128.- 
41 and 27.09 levels, and should carry 
beyond the November tops, no par- 
ticularly startling signal would be 
implied beyond reconfirmation of the 
intermediate uptrend which (if the 
November-December setback be re- 
garded as merely minor in scope) 
has been in effect since May in the 
rail average and since June in the 
industrials. But the latter average 
has a good deal of ground to cover 
before this point need be considered. 
—Written January 15; Allan F. 
Hussey. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expediate handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


Items of Interest Department 
THE FINANCIAL WORLD 
21 West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on letterhead. 


HOW TO BUILD BETTER HOMES 


To provide livability and comfort; 
economy in operation; lasting home 
values; guaranteed protection. A 
valuable booklet for anyone owning 
a home or expecting to remodel or 
build one. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure de- 
scribes 100 style-leading models at 
new low prices, features and specifi- 
cations unobtainable from any other 
boat builder. 


64-PAGE ART CATALOGUE 


Describing in detail and illustrating 
original signed etchings and litho- 
graphs of 62 leading American 
artists, priced at only $5 each. Also 
included are 125 illustrations and 
exciting biographical data. 


IN THE VALLEY OF THE SUN 


Literature and travel information 
about an all-expense Tucson (Ari- 
zona) Tour. Includes inviting inns, 
= hotel — dude ranching at its 
est. 


FOR YOUR BOY 


A little book telling how he can 
make a toy motor that will run. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air con- 
ditioning—how it affects the health, 
comfort, and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


COMFORT AND CLEANLINESS 
IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost, 
warm-air heating for homes. For 
home owners only. 
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Best & Company, Inc. 


General Foods Corporation 


Earni d Price Ra BST, 
Date revised to January 15, 1941 ee es 
Incorporated: 1924, N. Y. (miginctiy found- 60 | 
ed as partnership, ie 9). Office: 372 Fifth 45 
Ave., New York City. Annual yb 30 
Second Tuesday in April. 15 
‘Capitalization: Funded debt ° Fiscal year ends Jan. 31 
(mtge. on Fifth Ave. property) $350,000 EARNED PER SHARE $6 
*Preferred stock (6% c $4 
$100 par) ...... 
Commen stock (no par)........300,000 shs 1933 '34 "35 "36 ‘37 ‘38 ‘39 1940 


*Callable at 100. All owned by em- 
ployees. 


Business: Operates a large apparel specialty store in New 
York City, together with 11 other stores located in “class” 
suburban areas of Boston, Cleveland, Detroit, New York, 
Philadelphia, and Washington, D. C. Also operates several 
resort shops, which are open only seasonally. 

Management: Headed by executives of proven ability. 

Financial Position: Strong. Net working capital January 
31, 1940, $44 million; cash, $1.3 million. Working capital 
ratio: 5.8-to-1. Book value of common, $35.05 per share. 

Dividend Record: Unbroken since 1927. Present indicated 
rate, 40 cents quarterly plus occasional extras. 

Outlook: Sales and earnings are not entirely free from 
cyclical influences. But since clientele is principally in the 
higher income brackets, company has maintained a better- 
than-average operating record. Specialization in high priced 
merchandise might be a disadvantage in a war economy. 

Comment: Stock represents one of the best managed mer- 
chandising units in the field. 

. EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


ar’s Calendar 

Jan. 31 ‘Petal Years Dividends Price Range 
1.04 $1.05 1922 $0.50 24%— 5% 
1.75 2.33 38%— 9 
1.99 3.14 40 —26 
2.33 3.73 574%—34 
2.54 4.21 72 —48 
2.16 4.02 62%—29 
1.97 3.35 56 —26% 
2.24 as 42 574%—32 
39 —22% 


*Including extra. 


General Electric Company 


i Price Ri 
Data revised to January 15. 1941 pseomings and Price Range (GE) 


Incorporated: 1892, New York. Main office: 4 PRICE RANGE 

Schenectady, N. Y.; other office: 570 Lex- 30 | 

ington Ave., New York City. Annual meet- oO 

ing: Third Tuesday in April. Number of 15 

stockholders (November 22, 1940): 212, B40. ° 
Capitalization: Funded debt......... Non Se oe $2 


Capital stock (no par)...... 28,845,927 > ait $1 


0 
1933 "34 35 “36 ‘37 “39 1940 


Business: Leading electrical equipment manufacturer in 
the world, producing heavy duty apparatus as well as house- 
hold appliances. Also makes radio and television sets. 

Management: Experienced, aggressive and enterprising— 
has always maintained extensive research divisions. 

Financial Position: Excellent. Net working capital Decem- 
ber 31, 1939, $205 million; cash and marketable securities, 
$124.9 million; inventories, $108.6 million. Working capital 
ratio: 5.2-to-1. Book value of capital stock, $10.56 per share. 

Dividend Record: Payments have kept in line with earn- 
ings and have been made in each year beginning 1899. 

Outlook: Domestic defense program is stimulating sales of 
the company’s “heavy” lines; profits are not likely to expand 
proportionately because of tax and cost factors. Improved 
general employment conditions are brightening prospects for 
the household appliance division. 

Comment: A dominant trade position and demonstrated 
earning power under favorable business conditions are re- 
flected in the characteristically high price-earnings ratio. 
EARNINGS, DIVIDEND RECORD AND PRICE, JRANGE OF CAPITAL STOCK: 


Mar. June 30 Sept. 30 Dec. ‘otal Dividends Price-Rrange 
$0.11 $0.07 304 85 26%— 8 
0.08 0.09 0.08 0.13 0.38 30%—10% 
0.14 0.15 0.12 0.18 0.59 0.55 25%—16% 
0.19 0.21 0.20 0.37 0.97 0.65 40%—20% 
0.25 0.3. 0.34 0.60 1.52 1.70 55 —34% 
0.40 0.51 0.46 0.83 2.20 2.20 64%—34 
0.25 0.21 0.15 0.35 0.96 0.90 48 —27% 
0.26 0.31 0.30 0.56 1.43 1.40 445,—31 
0.42 0.49 *0.39 ose abe 1.85 41 —26% 


*After allowance for estimated income taxes and excess profits taxes. 


Earnings and Price Range (GF) 


Data revised to January 15, 1941 


PRICE RANGE 


Incorporated: 1922, Delaware (predecessor 40 
established 1895). Office: 250 Park Avenue, 30 
New York City. Annual meeting: Second 20 
Wednesday in April. Number of stock- 10 
holders (October 28, 1940): 65,005. 0 EARNED PER SHARE 


Capitalization: Funded debt..........None 
*Preferred stock $4.50 cum. 

(G0 150,000 shs 
Common stock (no par)... shg 


~*Callable at $110 to and including May 
1, 1943, 


Business: From the manufacture of “Postum Cereal,” 
“Grape Nuts” and “Post Toasties,” company has developed 
into one of the largest food manufacturing and distributing 
organizations in this country. Now handles over 80 branded 
food specialties including “Jello,” “Maxwell House Coffee,” 
“Baker’s Cocoa,” and “Minute Tapioca.” Is a leader in “quick- 
frozen” foods; the brands, “Birdseye,” “40-Fathom,” etc. 

Management: Progressive and experienced. 

Financial Position: Very strong. Net working capital Decem- 
ber 31, 1939, $43.4 million; cash, $7.9 million. Working capital 
ratio: 5.2-to-1. Book value, $12.33 per share. 

Dividend Record: Continuous payments since 1922. Present 
indicated rate, $2 annually. 

Outlook: A higher level of general business activity and 
brighter prospects for the frozen foods division suggest that 
volume will be maintained or increased. 

Comment: The shares are among the more conservative in 
their group. 


EARNINGS, DIVIDEND RECORD AND PRICE panes oF COMMON: 

r’s 
Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.84 $0.66 47 Nil $1 $2.50 40 


$0. 97 
0 0.5 0.62 1.80 397%—21 
0.70 0.42 0.60 0.40 2.12 1.80 36 %—28 
0.64 0.48 0.55 2.23 1.80 37%—30 
0.77 0.53 0.70 0.71 2.71 *2.25 44 —33% 
0.78 0.53 0.56 DO.12 1.75 2.00 444%—28% 
0.64 0.54 0.74 0. 2.50 2.00 405%—22% 
0.74 0.70 0.84 0.53 2.8 *2.25 48 —36% 


2.00 493%—33% 
*Including extra. fAfter additional taxes for earlier periods of 1940. 


Hudson & Manhattan Railroad Co. 


i Pri R 
Data revised to January 15, 1941 osarnings and ice Ronge (HXR) 


Incorporated: 1906, New Jersey, New York. 20 |-saice nance 
Office at 30 Church St., New York City. 15 


Annual meeting: Second Wednesday in April. 10 
Number of stockholders (February 20,1940): 5 D 
Preferred, 907; common, 4,448. 

0 


Capitalization: Funded debt....$69,865,734 
$4 
1933 '34 ‘35 "36 ‘37 ‘39 1940 


*Preferred stock (5% non- 
cum. conv. $100 par)......... 52,429 shs 
Common stock ($100 399,954 shs 


*Not callable; convertible into common on 
basis of par for preferred and $110 for 
common, 


Business: Owns and operates an important rapid transit 
system connecting downtown and midtown New York with the 
business centers of Newark and Jersey City. Also owns two 
large office buildings in New York City. 

Management: Experiencing considerable difficulty in restor- 
ing profitable operations. 

Financial Position: Unimpressive. Net working capital 
December 31, 1939, $1,636; cash, $759,267. Working capital 
ratio: 1-to-1. Book value of common stock, $102.80 per share. 

Dividend Record: Regular payments on preferred from 1923 
through 1933; none since. No common dividends since 1932. 

Outlook: Any sustained improvement in business conditions 
in downtown New York City would benefit traffic and earn- 
ings. However, long range prospects are unimpressive be- 
cause of increased competition from other means of trans- 
portation. 

Comment: Statistical factors emphasize the speculative 
status of the shares. 

RECORD OF | DEFICITS AND PRICE RANGE OF COMMON 
Years ended Dec. 31: 1935 193 1937 1938 1939 1940 
Earned per share.. 03 D$1.88 D$1. D$2.13 D$3.87 D$3.14 *D$2.59 
Range: 


12 5 5h OSS 3 


*10 months to October 31. 


(For additional Factographs, please turn to page 28) 
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50 
é TH 
1933 ‘34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 
ape 
mos. ended: July 31 
—— 19 
Low 


CONTINENTAL CAN 


Concluded from page 6 


paid in 1928 and one of 5O per cent 
in 1934. 

Continental Can is one of those 
companies that has expanded largely 
through exchange of common stock 
for properties purchased. Meanwhile, 
earnings over dividends have gone 
into new and improved plants. An in- 
teresting development has been the 
constant strengthening of capital 
structure. Latest move in this direc- 
tion was redemption of its $4.50 pre- 
ferred stock with proceeds of Novem- 
ber financing. Presently, company 
has a long term debt of $21 million 
(25-year debenture 3s) and 2,853,971 
shares of ($20 par) common. 

In regard to profit margins, increas- 
ed taxes are perhaps the biggest threat 
right now. But better aggregate sales 
figures should go a long way toward 
overcoming the effect of even higher 
levies than at present. An interesting 
observation is that the high degree 
of mechanization in the canning in- 
dustry is a significant factor in keep- 
ing labor costs on a relatively low 
plane. On balance, therefore, 1941 
results promise to hold around last 
year’s levels. 


EXPANSION PROGRAM 


Nevertheless, Continental Can is 
not taking too much for granted. 
Some months ago, it voted a 3-year 
expansion program involving $25 
million. This sum will be applied 
toward enlargement of research, en- 
gineering, and can-manufacturing 
facilities throughout the entire organ- 
ization. Officials are of the opinion 
that initial benefits of this move will 
be reflected in results for 1941. 

While no exact date has been set 
at this point, it is understood that 
directors of Continental Can will meet 
early in March to act on the first 
interim dividend for 1941. At that 
time, it is believed that at least 50 
cents a share will be declared—the 
same as for the initial period a year 
ago. At this juncture, it has not 
been decided whether or not future 
dividend dates will be changed. 
Meanwhile, at prevailing levels of 
about 39, the stock returns 5.1 per 
cent on the indicated dividend rate of 
$2 a share, and remains attractive for 
income requirements. 


JANUARY 22, 1941 


Revamp Your Investments 
To Meet New Outlook 


al 


WILL be a year of genuine investment progress for you— 
if you choose to make it so. But don’t expect to be able to 


sit back and let your investments work for you. There never 
will be such a period for there are no permanent investments and con- 
ditions must be continually under scrutiny. 


Most of the difficulties of the aver- 
age investor trace to unwillingness to 
look facts in the face. Analysis of port- 
folios submitted to the Research Bu- 
reau for supervision gives proof of this. 
In most cases the issues originally were 
well selected, offering fair returns at 
the time and later on, opportunities for 
capital profits—which were not taken. 


But after a time the industries or 
corporations to which the investor en- 
trusted his capital entered a declining 
phase, but he held stubbornly to his 
poor investmeitts in the vain hope that 
eventually they would recover. 


The result of such a policy—if it can 


be called a policy—is that in a few 
years the investor discovers he holds 
merely a miscellaneous assortment of 
issues, good, bad and indifferent, which 
yield an unsatisfactory income and, 
as a group, seldom move upward with 
the market averages but have the habit 
of sharing fully in every recession. 


The investor whose portfolio is in 
this situation has his course marked 
out plainly for him. He must first 
accurately appraise the possibilities of 
every security he holds, determine what 
immediate replacements to make, and 
adopt a flexible program that will en- 
able him to maintain his investments 
in constant adjustment to the outlook. 


This is no easy task at any time, and the investor alert to the possi- 
bilities of 1941 will enlist the services of specialists with the facilities and 
the training to analyze every investment condition. Such a group of 
specialists is available in the staff of the Financial World Research 
Bureau, who will plan every step and supervise your progress through 
personal correspondence and consultations. There are no printed bulle- 
tins or group recommendations, for no two clients have the same port- 
folios or the same problems and objectives. 


The annual registration fee is small—one-fourth of one per cent of the 
value of your holdings at enrollment. The minimum fee ($125 a year) 
applies to portfolios valued up to $50,000. Mail your list of securities 
with your minimum fee today—or use the coupon for complete infor- 


mation. 


Please explain (without I 
[obligation to me) how FINANCIAL WORLD | 
| your Service will aid me RESEARCH BUREAU l 
t take advantage of 
 cctate-qpeniatiies ter 21 WEST STREET - NEW YORK, N. Y. I 
enclose a list of my ‘ 
1 securities and their cost. Income [] Capital enhancement [] i 
(or) Both 
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Lily-Tulip Cup Corporation 


Ohio Oil Company 


Data revised to January 15, 1941 


»seornings and Price Range (LIL) 


incorporated: 1929, Del., to acquire two 20 

companies, The Tulip Cup Corporation and 15 Sor 

The Public Service Cup Company. Main 10 

Office: 122 East 42nd Street, New York 5 

City. Annual meeting: Fourth Thursday 0 

in April. Number of stockholders (Decem- 

ber 31, 1939): 1,964. EARNED PER SHARE 4 
Capitalization: Funded debt........ *Non 


Capital stock (mo par)......... 189,539 ~~ 
*$200,000 serial notes payable to banks. 


Business: Manufactures paper cups and containers and 
paper sippers (straws) which are widely marketed under 
brand names “Tulip,” “Nestrite,” “Lily” and “Paptite.” Prod- 
ucts are extensively distributed through various domestic 
channels and in foreign countries. 

Management: Experienced in its field. 

Financial Position: Satisfactory. Net working capital 
December 31, 1939, $1.8 million; cash, $862,870. Working 
capital ratio: 3.2-to-1. Book value of common, $16.48 per share. 

Dividend Record: Payments uninterrupted since February, 
1929, when present company was incorporated. Present rate: 
$1.20 annually. 

Outlook: With demand for paper containers still growing, 
maintenance of a satisfactory sales volume appears assured 
despite keen competition in this field. But as company has 
to buy its paper requirements, advancing pulp costs will tend 
to narrow profits margins. 

Comment: Capital stock is a liberal dividend producer; 
usually moves in a relatively narrow range. 


1933 °34 "35 “36 ‘37 "38 “39 1940 


12 mos ended: June 30 = Sept. Dec. 31 Dividends Price Range 
$2.25 $1.89 $1. 21 —14 
1. 1.40 1.46 1.58 1.50 21%—13 
1.54 1.50 1.37 1.39 1.50 26%—16 
aeons 1.33 1.41 1.54 1.54 1.50 23%—15% 
a 1.57 1.60 2.03 2.17 1.75 23%—19 
Aes 2.53 2.21 1.86 1.80 1.50 23%—15% 
1.57 1.90 1.82 1.18 1.42% 18%—14% 
| Seer 1.62 2.04 2.47 3.60 1.20 19 —15 
3.49 3.60 3.14 1.20 23%%—16 


Montgomery Ward & Company 


Data revised to January 15, 1941 15 Earnings and Price Range (M) 


Incorporated: 1919, Ill. Office: 619 West PRICE RANGE 
Chicago Ave., Chicago, Ill. Annual meet- 
stockholders (January ; : class A, 15 : 
1,652: common, 58,052. 0 | Fiscal year ends Jan. 31 $6 
Capitalization: Funded debt.......... None 
*Class A stock $7 cumulative 


EARNEO PER SHARE 
$4 
Common stock (no par) 5,217,147 shs Bd 


2 
1933 °34 "35 ‘37 “38 


*Not subject to call. 


Business: Oldest mail order company; now second largest. 
Also operates an extensive retail chain store system, number- 
ing around 600 units located in 47 states with the largest rep- 
resentation in the West and Middle West. 

Management: Present management, placed in charge in 1931, 
has made considerable progress. 

Financial Position: Very strong. Net working capital July 
31, 1940, $154.5 million; cash, $13 million. Working capital 
ratio: 4.8-to-1. Book value of common, $37.27 a share. 

Dividend Record: Preferred accumulations finally cleared in 
1935; regular payments thereafter. Varying common dividends 
1926-30; 1936 to present. Present basis, $2 annually plus extras. 

Outlook: In addition to cyclical forces, operations will con- 
tinue to reflect tax and other cost factors, which may be offset 
by longer range growth possibilities. Because of concentration 
of retail outlets in small cities and towns, company is more 
dependent on farm purchases than its larger competitor. 

Comment: Common stock is a representative speculation 
in the mail order group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


-—— Calendar Year ———_, 


Qu. Year’s Price Range 
ended: Apr. 30 July 31 Oci. 31 Jan. 31 Total aneiat rim Low 
1932.. D$0.72 D$0.50 $0.19 1933.. D$0.58 D$1.62 1932.. Non 16%— 3% 
1933.. D 0.57 D 0.3 0.83 1934. 0.29 0.18 1933 None 2R— 8% 
1934... 0.43 0.34 6.69 1935 0.35 1.72 1934.. None 3554—20 
1935.. 0.40 0.40 0.93 1936.. 0.92 2.65 1935.. None 40%—21% 
1936.. 0.54 0.86 1.21 1937.. 1.51 4.12 1936.. $0.60 68 —35% 
1937.. 0.60 1.00 1.13 1938.. 0.68 3.41 1937.. 4.90 69 —30 
1938.. 0.34 0.51 1.15 1939 1,50 3.50 1938.. 1.50 54%—25 
1939... 0.78 1.06 1.45 1940.. 1.62 4.91 1939.. 1.25 57%—10% 
1940.. 0.88 0.96 0.73 1941.. 1940.. 2.75 56 —31% 


i d Price R 
Data revised to January 15, 1941 starnings and Price Range (OH) 


PRICE RANGE 
Incorporated: 1887, Ohio. Office: Findlay, 20 
Ohio. Annual meeting: First Thursday 15 
after the fourth Wednesday in May. Num- 10 
ber of stockholders (December 31, 1940): 5 
preferred. common, ,877. 
0 
Common stock (no par)........ 6,563,377 shs ————— $ 


1 
1933 '34 "35 °36 ‘37 ‘38 ‘39 1940 


*Callable at $110. 


Business: Formerly a Standard Oil subsidiary, the company 
is chiefly an important crude oil producer owning an esti- 
mated 600 million barrels of reserves in the mid-continent 
area. Acquired important refinery and marketing facilities in 
1930. Owns an important pipe line system. 

Management: President has been associated with the com- 
pany since 1895; other chief officers have similar records. 

Financial Position: Very strong. Net working capital 
September 30, 1940, $30.1 million; cash and securities, $16.6 
million. Working capital ratio: 5.3-to-1. Book value of 
common, $12.12 per share. 

Dividend Record: Common dividends paid each year since 
1912, excepting 1933 and 1939. No regular rate. 

Outlook: Increase in refining and transportation activities 
in recent years has not been equaled by the producing divi- 
sion due to proration restrictions, but demand for and price 
level of crude still determine earnings. 

Comment: Large depreciation and depletion charges magnify 
earnings fluctuations, imparting a risk factor to the stock. 


EARNINGS, DIVIDEND RECORD AND PRICE enues OF COMMON: 


a ended Mar. 31 June 30. Sept. 30 Dec. 3 Total a Price i 
$0.12 $0.24 $0.20 $0. $0.58 $0. 11 

D0.35 D 0.39 0.06 0.14 D 0.54 17%— 3% 
| Ss 0.09 Rg 0.12 D 0.06 0.32 0.45 15%— 8% 
. sa D 0.03 0.13 0.12 0.11 0.338 0.30 14%— 9% 
EEE) okaesee 0.22 0.21 0.14 0.33 0.70 0.60 18 —12% 
Gases kes 0.40 0.37 0.42 0.12 1.31 1.00 22%— 9 

SER seees4e 0.07 0.09 0.07 0.02 0.25 0.20 14%— 8% 
.. Sere D0.13 D 0.06 D 0.04 0.13 D 0.10 None 10%— 6 

0.27 0.28 0.30 0.45 8%— 5% 


Sperry Corporation 


Data revised to January 15, 1941 15 Earnings and Price Range (SY) 
Incorporated: 1933, Delaware. Offices at 30 60 -sacraasar 


Rockefeller Plaza, New York and Manhattan 45 | 
Bridge Plaza, Brooklyn, N. Y. Annual 30 
meeting: Second Tuesday in April. Num- 15 oO | 


ber of stockholders (December 31, 1938): t+) 

about 24,400. §} 

Capitalization: Funded debt..........None 

Capital stock ($1 par) 1 
2,015,565 shs 


1933 '34 "36 ‘37 ‘38 ‘39 1940 


Business: Through subsidiaries, produces a variety of 
scientific and precision instruments for military, naval and 
aircraft use; also makes hydraulic pumps, valves, variable 
speed transmissions, etc., for marine and commercial purposes. 
Plants are located in Brooklyn and Long Island City, N. Y.; 
Waterbury, Conn.; Detroit, Mich.; and London, England. 

Management: Of long experience in its specialized field. 

Financial Position: Strong. Net working capital June 30, 
1940, $11.3 million; cash, $5.6 million. Working capital ratio: 
2.1-to-1. Book value of stock, $8.75 a share. 

Dividend Record: Initial payment in 1934. Varying pay- 
ments in each subsequent year; no stated rate. ; 

Outlook: Business is largely dependent on extent of arma- 
ment activity throughout the world. War abroad and the 
U. S. defense program indicate new sales and earnings peaks. 

Comment: Although representing an outstanding unit in 
its field, stock is inherently speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Price Range 

Half-year period ended: June 30 Dec. Xa Year’s Total a Sa High Low 
0.42 0.43 0.85 0.25 —7 

*0.85 0.47 1.32 1.00 244%4—15% 
*0.68 0.78 1.46 1.20 23%—10 

es 1.05 1.41 2.46 1.60 49 3%—15% 
1.23 1.48 2.71 2.00 51%—36 
72.00 2.00 7 —33 


*Includes 52c a share profit on sale of stock in. Curtis Wright Corp., and 7c & 
share from same source in 1937. +After provision for Federal income tax at new rate. 


( For additional Factographs, please turn to page 30) 
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FOR FUTURE REFERENCE 
: 


teel company refinancing opera- 

tions have been numerous in re- 
cent weeks, two of the more prominent 
being Crucible Steel and Pittsburgh 
Steel. Last week, Jones & Laughlin 
Steel Company sold (at 100) a $28 
million issue of first 334s, 1961, and 
arranged bank loans of $14 million. 
The proceeds will be used to retire 
the company’s $32.3 million 444s and 
$6.8 million 4s, and to repay a sub- 
sidiary’s $4.7 million bank loans. 


xk 


As a result of a request to the SEC 
to accelerate release from registration 
of a $12 million issue of first refund- 
ing 234s, 1976, of Consolidated Gas 
Electric Light & Power of Baltimore, 
these bonds were placed on the mar- 
ket January 14. The issue was placed 
in registration January 8, and thus in 
the normal course of events would not 
have emerged until January 27. Pro- 
ceeds are to be used to refund the 
company’s Ist 314s of 1965, to reim- 
burse the treasury for capital expen- 
ditures, and to increase the working 
capital. 

x k 


Acceleration by the SEC also was 
requested on the Illinois Bell Tele- 
phone Company’s $50 million of 
234s, 1981, proceeds of which will 
refund $45 million 3%s of 1970, re- 
imburse the treasury for expansion 
costs. Of the total, $46.5 million are 
being sold publicly (by a syndicate 
headed by Morgan Stanley & Com- 
pany), with the balance going into the 
company’s pension funds. 


x 


Frank Dunne of Dunne & Com- 
pany has been elected president of the 
New York Security Dealers Associa- 
tion for the fifth consecutive year. 
Other officers elected for the ensuing 
year are Clarence E. Unterberg of C. 
E, Unterberg & Company and John 
J. O’Kane, Jr., of John J. O’Kane, 
Jr., & Company, vice presidents; 
Tracy R. Engle of Engle, Abbot & 
Company, Inc., secretary; and Fred 
J. Rabe of F. J. Rabe & Company, 
treasurer. Newly elected governors 
of the association to serve for three 
years include Fred J. Rabe; John F. 
Sammon of J. F. Sammon & Com- 
pany; Robert Strauss of Strauss 
Bros. ; Oliver J. Troster of Hoit, Rose 
& Troster; and Meyer Willett of 
Bristol & Willett. 


JANUARY 22, 1941 


YOU CAN'T HIRE A TAX EXPERT FOR $1 


but through “YOUR INCOME TAX,” the newly revised 1941, 
authoritative, clearly written, well-arranged and comprehensive tax 
guide, you can get the benefit of an expert’s many years’ study of, and 
experience with, income tax problems. The author, J. K. Lasser, 
C.P.A., has been a writer on income tax so long that you can follow 
his books with the absolute assurance that your income tax return 
for 1940 will be unimpeachably correct, and your tax payment down 
to the irreducible minimum. This 128-page book (paper covers) will 
save you time, avoid costly errors and penalties and may save its 
small cost of $1.00 many times over. 


“YOUR CORPORATION TAX,” also by J. K. Lasser. Taxes on 
corporations have been greatly changed, particularly by the new 
Excess Profits Tax for 1940—one of the most complicated measures 
ever to pass Congress! We therefore are also now offering “Your 


Corporation Tax,” a complete review with detailed interpretations 
of the new law in simplified language. Price $1.00. 


KNOW YOUR OWN SECURITIES— 
USE F.W.'S “STOCK FACTOGRAPH MANUAL” 


Reprints all regular Stock Factographs from FINANCIAL WORLD 
from March 22, 1939 to November 13, 1940. Why should anyone risk 
his money on hunches, tips or blind chance when he can turn to this 
Factograph Manual and, in three minutes, get the vital facts needed 
to evaluate a company—its business, its management, its financial posi- 
tion, its working capital ratio, its 7-year record of earnings, dividends 
and price-range, its prospects for the futureP Here is priceless 
information for the careful investor. 1650 regular and condensed 
Factographs fully indexed—thumb-nail, statistical analyses of every 
company with stocks listed on the N. Y. Stock Exchange and N. Y. 
Curb, paper covers, $3.85; two consecutive books only $4.85. (Sub- 
scription $7.50 for four consecutive Factograph Books, saving $7.90.) 


FREE ON REQUEST 


(1) List of Books on “Stock Speculation” 

(2) Samples of Daily, Weekly or Monthly “Stock Charts” 

(3) List of Books on “Stock Market Investment” 

(4) List of Books and Charts on “Trading in Wheat and Commodities” 

(5) Sample Ruled Forms from “Mi-Reference” and “My Finances”—Personal 
Investment Record Books 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 


AN evet you nee? rhe Revise? of 
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Transamerica Corporation 


Vulcan Detinning Company 


Data revised to January 15, 1941 Earnings and Price Range (TA) 
Incorporated: 1928, Delaware. Office: San | 4 


Francisco and 44 Wall Street, New York 39 aos 

City. Annual meeting: Last ‘Thursday in 20 Bans 

March. Number of stockholders (January 10 | 

31, 1940): 187.094. = 


Capitalization: “Funded debt........ *None | ° $3 
Capital stock ($2 10,682,050 shs EARNED PER SHARE 

approx. $27 million serial ten 
pear, HAC, lan busine, 95 26 "27 29-100 
America N. T. & S. A. 


Business: Primarily a bank holding company although it 
owns important interests in other fields. Largest investment 
consists of 30% interest in the Bank of America National 
Trust & Savings Association, fourth largest bank in the U. S. 
Major holdings are on the Pacific Coast, but about 8% of 
the stock of National City Bank of New York is owned. 

Management: Very aggressive. Giannini regime is among 
the pioneers in branch banking. 

Financial Position: Because of the nature of the business, 
working capital cannot be calculated. Indicated asset value 
of present stock on December 31, 1939, $9.21 per share. 

Dividend Record: Erratic. On old no par stock, payments 
were made from 1929 to 1931 and from 1934 to 1937. No regu- 
lar rate on the $2 par shares, which were issued in 1937. 

Outlook: Management has denied charges of inaccurate 
statements raised by the SEC. Hearings have been held but 
proceedings have been checkmated by legal technicalities. 
Ultimate outcome may affect possible new legislation regard- 
ing bank holding companies. 

Comment: SEC investigation lends uncertainties to the stock. 


*EARNINGS, DIVIDEND RECORD gue PRICE RANGE OF 
Years ended Dec. vig 1934 1935 1936 1937 1938 1939 1940 
Earned per share.. $0.97 $1.75 $2.16 $1.14 $0.66 % 69 190. 27 
Dividends paid ... 0.50 0.55 1.00 0.90 0.75 0.62% 0.50 
— Range: 
17 28 35% 12% 8% 
beesenbhaepenes 10 9% 9% 5% 4% 
*For 1936 and prior years, adjusted to exchange in 1937 of one new $2 par share 
for each two old no-par skares. 6 months to June 30. 


United Gas Improvement Company 


Data revised to January 15, 1941 seornings and Price Range (UG) 


Incorporated: 1882, Pennsylvania. Main 20 
office: 1401 Arch St., Philadelphia. Annual 15 
meeting: First Monday in May. Approxi- 10 } — 
mate number of stockholders (February 1, 
1940): Preferred, 19,700; common, 106,200. ° 
Capitalization: Subsidiary 
funded debt ............ eee $255,924,658 EARNED PER SHARE $2 
Subsidiary preferred stocks... 69,896,148 $1 
Own funded debt N 


1933 '35 ‘36 ‘37 °38 “39 1940 


*Preferred stock $5 cum...... 765, aig ths 
Common stock (no par)......23,250,010 shs 

*Callable at $110; no par. 

Business: Organized to develop a new process for manu- 
facturing artificial gas, the company has gradually grown 
into a major public utility holding company, embracing a 
diversified utility service on the Atlantic Seaboard. 

Management: Conservative and experienced. 

Financial Position: Excellent. Net working capital December 
31, 1939, $14.6 million; cash and marketable securities, $26. 
Working capital ratio: 1.4-to-1. Book value of common stock, 
$10.81 per share. 

Dividend Record: Payments have been made in each year 
from 1885 to date. Current rate: $1. 

Outlook: Revenues will benefit from increased industrial 
activity. However, higher taxes, probable increases in sub- 
sidiary depreciation charges and possibly smaller dividends 
from Public Service of N. J. may depress earnings. 

Comment: The preferred stock is of good investment 
caliber; the unimpressive earnings trend detracts from the 
status of the common shares. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended Mar. 31 June 30 me 30 Dec. 31 Dividends Price Range 
_,, es $0.38 $0.33 $0. $0. $1.36 $1.20 22 —9 
_ 0.34 0.30 0.30 0.34 1.23 1.20 25 —13% 
1934. ..cccce 0.33 0.30 0.27 0.29 1.19 1.20 20%—11 
Se 0.31 0.25 0.26 0.27 1.09 1.00 18%— 9 
ee 0.27 0.27 0.25 0.29 1.09 1.00 19%—14% 
ee 0.31 0.29 0.27 0.22 1.09 1.00 17 —9 
1988... cccve 0.27 0.23 0.23 0.27 0.99 1.00 12%— 8% 
eee 0.28 0.27 0.26 0.26 1.07 1.00 15 —1l1 
0.29 0.25 *0.22 pee 1.00 15 —9% 


*Includes Federal income taxes at new rate, including in September quarter, 
additional taxes covering first six months, 


30 


Incorporated: 1882, Connecticut. Office: Stam- | 
ford, Conn. New York office: Chrysler 30 

Building. Annual meeting: Second Thurs- 15 

day in April. Number of stockholders 


E d Pri v 
Data revised to January 15, 1941 omnings and Price Range (VDT) 


25 PRICE RANGE 
Incorporated: 1902, New Jersey. Offices: 100 
Sewaren, Bs. J. Annual meeting: First 75 
Thursday in May. Number of stockholders 50 
(May 1, 1987): Preferred, em: commen, 368. 25 


referred stock im. 1 
($100 par) eee ++ 13,848 shs 
7Common steck ($100 par)...... 32,258 shs 


*Not callable. Continental Can owns 
about 33% of both preferred and common. 

Business: Recovers pig tin, steel scrap and tin tetrachloride 
from detinning of tin plate scrap purchased from Continental 
Can under contract. 

Management: Aggressive. Since 1933 company has supple- 
mented its income by buying and selling basic commodities. 

Financial Position: Good. Net working.capital September 
30, 1940, $2.4 million; cash and marketable securities, $735,988; 
inventories, $1.4 million. Working capital ratio: 5.3-to-1. 
Book value of common, $62.12 per share. 

Dividend Record: Regular payments on preferred since 
liquidation of arrears in 1930. Irregular payments on common, 

Outlook: Decline in demand for tin tetrachloride from silk 
industry has forced increasing reliance on sales of pig tin 
and steel. Prices of these items and availability of tin plate 
scrap are chief profit factors. 

Comment: Both equities involve substantial risks due to 
their limited marketability and the erratic earnings record. 

EARNINGS, DIVIDEND RECORD AND PRICE ANGE OF COMMON: 


1933 34°35 ‘36 °37 “38 °39 1940 


Qu. ended Mar. 31 June Sept. Dec. 31 Total Frico 
$0.04 D$0. $0. D$0.09 $0.13 $1. 
D 0.32 1. 3.46 6.04 
1. 1.3: 1.36 0.16 4.73 3.00 82 —52 
—  - 1.20 1.44 1.56 2.15 6.35 4.00 83 —63% 
1936........ 1.06 1.24 1.58 2.78 6.66 8.00 86 —70 
1937 2.60 2. 4 1.70 0.04 7.29 6.00 98 —50 
ios 0.64 0. 3.14 1.26 5.99 4.50 74%4—387 
2.34 2. 29 3.71 2.56 11.10 6.50 101 —64% 
3.32 3.53 *3.83 oe oes 7.00 110 —71 


After additional taxes for earlier periods of 1940. 


The Yale & Towne Manufacturing Co. 


Earnings and Price Range (YAT) 
60 


Data revised to January 15, 1941 


(March 31, 1939): CARNES FER 
Capitalization: Funded debt.......... $2 
Capital stock ($25 486, $1 


1933 '34 ‘35 ‘36 ‘37 ‘38 ‘39 1940 


Business: Company is a leading manufacturer of all kinds 
of locks and builders’ hardware; also makes hand and electric 
hoists, trolleys, industrial and road trucks, tractors, trailers. 
and kindred items. Operations are practically world wide and 
plants are located in U. S., Canada, England and Europe. 

Management: Experienced and capable. 

Financial Position: Strong. Working capital December 31,. 
1939, $10.3 million; cash, $1.6 million; marketable securities,. 
$504,000. Working capital ratio: 7.9-to-1. Book value of capital 
stock, $34.83 a share. : 

Dividend Record: Distributions made every year since 1889,. 
plus extras and stock dividends. Present rate, 60 cents. 

Outlook: Company has built up a strong trade position, 
enabling it to turn in a consistently better than average earn- 
ings performance. Demand from building industry is the 
most important influence affecting earning power; the de- 
fense program will be a major factor over the intermediate 
term. 

Comment: Shares represent one of the stronger situations 
in the business cycle group. 


EARNINGS, DIVIDEND RECORD AND PRICE nenes OF CAPITAL stock: 
Qu ended: Mar. 31 June30 Sept. 380 Dec. 31 Total Dividends 


D$0.35 D$0.37 D$0.41 D$0.47 D$1.60 $1.00 
1933........ DO.22 D0.17 0.06 0.40 0.07 0.70 33 —7 

1934......+. 0.04 0.08 D0.14 0.14 0.12 0.60 22%—14 

1935........ 0.02 0.15 0.22 0.59 0.98 0.60 35%—17% 
1986........ 0.35 0.43 0.55 1,10 2.49 1.00 51 —33% 
0.80 0.44 0.77 2.72 1.00 62%—21% 
0.01 D0.31 D0.36 6.80 0.14 0.60 39 —20% 
1939........ 0.01 0.01 0.46 1.62 2.10 0.75 33% —18% 
0.44 *0.43 *0.52 eee eee 1.00 25 —15% 


*After additional taxes for earlier periods of 1940. 
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IDLE CASH IN BANKS 


i Concluded from 


largely on the billions the Government 
is going to spend for defense. So far 
loans in this category have been 
chiefly to small borrowers, inasmuch 
as the larger industrial corporations 
still have enough of their own re- 
sources to take care of their current 
requirements. Profits from such de- 
fense loans have been relatively small 
because of the indirect rate control 
exercised by competing government 
agencies, especially the RFC. 
Defense loans to direct contractors 
have been greatly facilitated by the 
Government’s permission to assign its 
installment payments on contracts to 
the banks as security. However, a 
more difficult problem is that of 
financing the subcontractor, which is 
usually a smaller enterprise and more 
in need of financial support. Negotia- 
tions are under way to permit the 
primary contractor, who receives pay- 
ments from the Government, to place 
in escrow some of these payments 
and assign them to subcontractors in 
order to make it possible for the latter 
to obtain bank accommodations on 
that basis. Some gains in profits are 
expected by the banks from this busi- 
ness for 1941, especially as defense 
financing is still in its early stages. 


DEFENSE LOANS 


So far the bulk of the defense loans 
has originated in the centers of indus- 
trial production, and not in New 
York; but the metropolitan banks 
have participated in such accommoda- 
tions to the extent that the require- 
ments were larger than their out-of- 
town correspondents were willing or 
able to carry for their own account. 
Of course, here as in many other 
fields, the New York commercial 
banks must face the competition of 
various government agencies. But 
the institutions are actively going 
after this business, and their loan 
agents are busy wherever defense con- 
tracts have been awarded. 

In addition to accommodations for 
the production process, many com- 
panies which during the past several 
years have maintained relatively small 
inventories will doubtless soon have 
to build up larger inventories to take 
care of the business on their books, 
and will need loans for this purpose, 
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DIVIDENDS 


Pe- Pay- Hidrs. of 

Company Rate riod able 
Abbott’s Dairies (mp) ........ 25¢ Q Mar. 2 Feb. 15 
Abraham & Straus ............ $2 .. Jan. 25 Jan. 18 
Adaressograph-Multigraph ....25¢ Q Feb. 10 Jan. 24 
Agnew Surpass Shoes ........ 40c S Mar. 1 Feb. 15 

75 Q Apr. 1 Mar. 15 
Aloe (AS) Co. ($20)......... Q Feb. 1 Jan. 21 
Am. Machine & Fdy.......... 34e -. Mar. 26 Mar. 10 
Amer. Smelt. & Ketfin. ....... 50c .. Mar. 3 Feb. 
2. 30c .. Feb. 1 Jan. 17 
Am. Zinc Lead & Smelt. pf..$1.25 Q Feb. 1 Jan. 21 
Arnold Constable ............ 25¢ .. Jan. 27 Jan. 16 
l5e S Jan. 31 Jan. 21 
Atlantic City Elec. $6 pf....$1.50 Q Feb. 1 Jan. 13 

Do pf. ‘ Q Feb. 1 Jan. 20 
Best & Co. Oc .. Jan. 30 Jan. 24 
Bloomingdale Bros. ........ 18%c Q Jan. 25 Jan. 15 
Bunker Hill & Sullivan M. & 

l2%e Feb. 1 Jan. 21 
Canadian Oil Cos Feb. 15 Feb. 
City of N. Y¥. Insurance...... 65¢ Feb. 1 Jan. 15 
Cin., che & St. Louis 

$5 Jan. 31 Jan. 21 

Ceuseevenweuesece< 1.25 Jan. 31 Jan. 21 

Colgate- Paimolive- Peet 12%e Feb. 15 Jan. 21 

06% Mar. 31 Mar. 11 
$2 Jan. 15 Jan. 

Cole, Buel & Ivon........... 25¢ Feb. 28 Feb. 14 
Columbia Gas & Elec. ...... 10¢ Feb. 15 Jan 

$1.50 Feb. 15 Jan. 20 

$1.25 Feb. 15 Jan 

Do 5% cum. pf. ......... -~ Feb. 15 Jan. 20 


Community Pub. Serv. 


~ 


Dallas Pw. & Lt. 7% pf.. Feb. 1 

2$1:50 Feb. 1 Jan. 17 
Devenpert Water 6% pf..... $1.50 Feb. 1 Jan. 11 
Feb. 28 Feb. 14 
Dennison Mfg. deb. stk....... $2 Feb. 1 Jan. 20 
30¢ Feb. 1 Jan. 20 
Duquesne Brewing .......... 15e Feb. 1 Jan. 21 
Eppens, Smith Co., .......... $2 Feb. 1 Jan. 
Faber Coe & Gregg 7% pf.$1.75 Feb. 1 Jan. 
Federated Dept. ~~ pf... $1.06 Jan. 31 Jan. 21 
Firestone Tire & Rub. p - $1.50 Mar. 1 Feb. 15 
Globe & Repub. 12%e Jan. 30 Jan. 20 
Gold & Stock Telegr. $406 6% $1.50 Apr. 1 Mar. 29 
Hartford Elec. Lt. ........ “ae .. Feb. Jan. 15 


Hawaiian Pineapple 


Hibbard-S-Barlett ........... 14 M Jan. 31 Jan. 21 
5c M F 8 Feb. 18 
Hires (Chas. E.) Co. ........ 30c Q Mar. Feb. 15 
Hollinger Cons. G. M. -. Jan. 28 Jan. 14 
Home Ins. Co. N. Y. S Feb Jan. 15 
Homestead Fire Ins. S Feb. 1 Jan. 20 
Homestake Mining M Jan. 25 Jan. 20 
¢ Q Jan. 27 Jan. 15 
Co. (G. A.) Feb. 15 Jan. 25 
Q Feb. 15 Jan. 25 
Horn (N. Y¥.) ...50e Q Feb. 1 Jan. 11 
-50 Q Feb. 1 Jan. 14 
Houston —" & , 7% pf..$1.75 Q Feb. 1 Jan. 15 
$1.50 Q Feb. 1 Jan. 15 
Hydro S Feb. 1 Jan. 15 
Idaho $1.75 Q Feb. 1 Jan. 15 
2:3 eee $1.50 Q Feb. 1 Jan. 15 
Internat’l Cigar 842 .. Mar. 26 Mar. 10 
aa 10c .. Feb. 1 Jan. 17 
Jantzen Knitting Mills....... 10¢c .. Feb. 1 Jan. 10 
Lanston Monotype ........... 25 Feb. 28 Feb. 18 
Lincoln Printing pf........ 87%e Q Feb. 1 Jan. 
Louisiana Pow. & Lt. pf...$1.50 Q Feb. 1 Jan. 17 
Lowell Bleachery ............ 75e .. Jan. 11 Jan. 
McIntyre-Porcupine M....... 554%e Q Mar. 1 Feb 
MeLelian Stores 
@ 


40c 
MecNeel Marble 6% Ist pf..$1.50 


gan 
r 
Mead Corp. $6 pf. A....... $1.50 Mar. 1 Feb. 15 
Do $5.50 B.S SS $1.37% Mar. 1 Feb. 15 
Mid-West Rubber Recl. ...... 25e .. Feb. 1 Jan. 20 
Moody’s Inv. Serv. pf........ T5e Q Feb. 15 Feb. 1 
Narragansett El. 4%% pf...56%¢ Q Feb. 1 Jan. 15 
7 Feb. 1 Jan. 20 
New England Fund ben. int...l3c .. Jan. 30 Jan. 20 
N. Y¥. Merchandise .......... 1 Q Feb. 1 Jan. 20 
—— Pub. Sv. 7% pf...$1.75 Q Mar. 3 Feb. 20 
$1. Q Mar. 3 Feb. 20 
Obio 5 8 Feb. 1 Jan. 21 
Ohio Nat. Life Ins.......... $1.25 A Jan. 2 Jan. 2 
Ohio Pub. Sv. 7% pf....... 584c M Feb. 1 Jan. 15 
59o pf. 50e M Feb. 1 Jan. 15 
M Feb. 1 Jan. 15 
Q Feb. 1 Jan. 15 
Q Feb. 1 Jan. 20 
-. Feb. 14 Feb. 28 
-- Jan. 27 Jan. 20 
Q Feb. 1 Jan. 20 
Q Feb. 1 Jan. 
Q Feb. 15 Jan. 24 
Q Feb. 1 Jan. 
-. Feb. 1 Jan. 20 
Do pf. Q Feb. 1 Jan. 20 
Reliance Mfg. .. Feb. 1 Jan. 21 
50e Q Feb. Jan. 25 
Do 50c Q Feb. Jan. 
Rich's Se Q Jan. Jan. 10 
Do 6 Q Mar. Mar. 15 
—. Paper Q Feb. Feb. 5 
Q Mar. Feb. 15 
Sabin Robbins Paper -. Jan. Jan. 15 
Shareholders Corp. Q Jan. Jan. 8 
Skilsaw, Q Feb. Feb. 20 
South’n Indiana G. & E. row 
pf. Q Feb. Jan. 15 
std. Coos Q Jan. Dec. 
Sterling, 5 $1.50 cum. cv 
td %e Q Feb. Jan. 24 
Texas Pow. & Lt. 7% pf....$1.75 Q Feb. > 
1.50 Q Feb. Jan. 14 
Toledo Edison 5% pf. ..... 41%c M Feb. Jan. 15 
6% M Feb. Jan. 15 
58%c M Feb. Jan. 15 
Walker Tay -Good’h. & Worts. ‘31 Q Mar.15 Feb. 14 
Walton. (Chas.) 8% pf...... $3.00 Q Feb. Jan. 15 
A Jan. Jan. 18 
West Point ~~. de Jan. 15 
Mar Feb. 10 


Wrisley (A. 2% $i 


Inc., $1.25 cum. conv. 


62%e 
(A.) & Co. 7% Jan. 15 
Michigan —— 7% pr. In..$1.75 Feb. Jan. 15 
$1.5 Feb. Jan. 15 
Pac. Portland Cem. pf..... aa Jan. Jan. 15 
ra 
4 Jan. 30 Jan. 24 
Bloomingdale Bros. ........ 12%e Jan. 25 Jan. 15 
Canadian Oil Pree’ 12%e Feb. 15 Feb. 
Hancock Oil, A. & B......... 25¢ Mar. 1 Feb. 15 
Home Ins. Co. N. Y.......... 20c .. Feb. 1 Jan. 15 
Ohio Casualty Imnc............ 20c .. Feb. 1 Jan. 21 
eee $5 Jan. 25 Jan. 18 


Central Kansas Pow. 4%% pf..60e .. Jan. 15 Dec. 31 
Wrisley (A. B.) ~ 6% pf.$1.50 Q Jan. 2 
Wellman Engineerin .. 


CORPORATION EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
12 Months to November 30 
1940 1939 
American Gas & Electric.......... $2.94 $2.52 
American Light & Traction........ 1.84 1.49 
Automatic Voting Machine......... 0.39 0.06 
ee 7.47 3.47 
Continental Gas & Electric... p21.15 p1s.85 
National Gas & Electric........... 0.68 0.55 
Months November 30 
Western Union Telegraph......... .73 0.79 
6 Months 2 
3 Months to November 30 
Murray Corp. of Am........ aeecee 0.23 0.21 


EARNED PER SHARE 
ON COMMON STOCK 
53 Weeks to November 2 


Morrell (John) & Co............. 5. 
12 Months to 
1940 1939 
Dominion Bridge 1.36 72 
Julian & Kokenge 251 


Potrero Sugar 


i2 Months to october 
12 Months to Seotember 30 
Canadian Car & Foundry.......... 
12 Moni to August st 


*—52 weeks to October 28, 1939. p—Prior preference 
stock. D—Deficit. 


which the banks are ready to grant. 

As far as interest rates are con- 
cerned there are some indications of 
a somewhat higher structure in case 
the FRB suggestions (FW, Jan. 15, 
page 3) should be accepted. But the 
Treasury appears to be strongly op- 
posed to higher rates as it would in- 
crease the cost of the Government’s 
tremendous financing in prospect for 
the years ahead. Hence no material 
change from present interest levels 


may take place in the immediate fu- 
ture, and therefore earnings expan- 
sion as a result of higher interest 
rates remain rather problematical. 
As income producers, some of the 
bank stocks coniinue to have attrac- 
tion although price appreciation pos- 
sibilities are relatively limited. Bank 
of Manhattan, Chase, Corn Exchange, 
Manufacturers Trust and New York 
Trust appear to be among those oc- 
cupying an advantageous position. 
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Week Ended 


Weekly Trade Indicators 


Weekly Car Loadings 


Week Ended———. 


Jan. 11 Jan. 4 Jan. 13 4 28 
ete teekiee 1941 1941 1940 astern st 1 940 040 
Auto Production (U.S.A.)...... 115,935 76,690 111,330 Baltimore & Ohio.............. 48,673 46,564 45,536 
{Electrical Output (K.W.H.)... 2,835 2,705 2,593 Chesapeake & Ohio............ 25,518 23,351 28,333 
§Steel Operations (% of Cap.).. 98.5 9 84.8 Delaware & Hudson. a ae 12,443 12,313 11,635 
Total Car Loadings (cars). 711,675 614,171 668,241 Delaware, Lackaw’na & West’rn 14,077 13,292 16,022 
#Wholesale Commodity Price oe 2,771 21,960 22,090 
*7Crude Oil Output bbls.) ne 3,364 3,367 3,592 New York, N. Haven & Hartford. 20,956 19,744 19,353 
+Motor Fuel Stocks (bbls.)..... 86,328 85,530 85,743 New York ae »54 70,060 71,859 
7Gas & Fuel Oil Stocks Cobis.5 143,375 145,169 135,715 New York, Chicago & St. Louis 14,933 14,154 14,367 
Jan. 4 Dee. 28 Jan. 6 8,162 89,192 89,833 
{Bank Clearings, New York City $3,870 $3,197 $3,102 ao 12,726 12,269 12,820 
*;Bitum. Coal Output (tons)... 
Cotton Mill Activity Index.... 159.9 160.7 125.5 
F.W. Index of Ind’l Production 275.2 270.6 252.6 Tlinois Central sii mapaaiatatas 28,901 25,149 29,256 
*Daily average, 1000 omitted. tWard’s Reports. §As of UISVILIC ’ 
#Journal of Commerce. *Revised. outhern Ky. sys ’ 
Jan. 14 Jan. 7 Jan. 16 Northwest District 
Commodity Prices: 1941 1941 1 Chicago & Great Western...... 4,776 4,917 4,718 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 Chic., Milwaukee, St. Paul & Pac. 23,023 22,173 28,687 
Scrap Steel, Pitts. (per ton).... 21.75 23.50 18.25 Chicago & Northwestern...... 28,307 27,675 28,867 
Copper, Electrolytic (per Ib.).. 0.12 0.12 0.12% Great Northern ............... 10,845 10,276 10,369 
Lead (per Ib.) ........+--+---- 0.05 % 0.05% 0.05% Northern Pacific ............... 10,418 9,993 10,472 
Rubber Sheets (per Ib.)........ entra es r 
Hides, Light Native (per lb.)... 0.13% 0.13 0.14% Atchison, Topeka & Santa Fe.. 21,631 19,627 20,665 
Gasoline, Dealer (per gal.)..... 0.07 0.07 0.0870 Chicago, Burlington & Quincy. 20,790 20,230 21,279 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.96 Chicago, Rock Island & Pacific. 16,859 15,901 15,824 
Wheat (per bushel)............ 1.09% 1.09% 1.19% Chicago & Eastern Illinois... 4,631 4,640 4,882 
Care 0.81 0.81 0.79% Denver & Rio Grande Western. 5,618 4,917 5,284 
1D.) 0.0294 0.0290 0.0290 Southern Pacific System........ 32,537 28,417 30,853 
Federal Reserve Reports gan. Western Pacific 3,318 3,076 27885 
Member Banks, 101 Cities ’ a ) 
Total Brokers’ Loans 497 584 669 Missouri Pacific 21.766 19366 22°38 
Other Loans for Securities..... 459 465 501 Louis-S 11°425 9°746 10118 
U. S. Govt. Securities Held..... 12,629 12,462 11,177 4°045 4°334 
Investments, Except Govt. Bonds 3,681 3,675 3,308 Te P. 7'072 6186 
Total Net Demand Deposits.. 22,481 22,299 18,623 oxas ACINC 
Total Time Deposits........... 5,419 5,432 5,27 p 
Brokers’ Loans (N. Y. C.)...... 350 419 519 Note: Freight car loadings reflect current sectional business 
Reserve System conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding.... 2,237 2,274 2,504 indication of earnings for the current month. (Compiled from 
Total Money in Circulation.... 8,628 8,733 7,463 Association of American Railroads figures.) 
Monthly FINANCIAL WORLD’S INDUSTRIAL INDEX Monthly 
Indicators 1941 H (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators 1940 1939 
S. Govt. debt.... *$45,088 *$42,061 360 500 tFood in Storage: # 
{Shipbuilding Contracts: - Butter (lbs.) ...... *89.8 
Number of Vessels. 283 238 340 Cheese (lbs.) ....... 136.6 *112.2 
Canadian Magazines.. 81.046 85,055 300 PRODUCTION 440 Fruits (lbs.) ....... “153.9  *141.6 
Vegetables (lbs.) ... *84.0 *76.0 
—DECEMBER— 280 420 
—NOVEMBER— 
Magazine Advertising: 260 400 Wares 
National Weeklies— (Ine, subsidies) *$943.0  *$884.0 
cobs 808,332 799,695 380 = — . 
ew mancing ...... 
Short Sales (shares)... 459,129 515,458 3 290 
Automobile Factory Sales: = > Electrical Equipment: 
Cars and Trucks..... 491,250 452,024 900 340 Z Washing Machines’.. 100.787 108.990 
U. 8S. Refined Copper = 1 Troners 1 9;990 
Movement (Ibs.): 180 3209 Vacuum Cleaners ... 151,673 142.845 
Production ......... 97,035 96,283 ....... 74,933 51.258 
142,772 159,485 160 3005 Ranges & Stoves.... 25,248 19/008 
Deliveries .......... 65,385 53.468 140 TP INVENTORIE 280 
Stocks on Hard..... 12,884 65,995 260 *16.1 *15.8 
Steel Ingot Output: 120) Chemical Index Number 151.0 143.5 
Total (net tons)..... *6.30 *5.82 i Newsprint, No. America: 
93.9% 83.1% 100 240 Production (tons) ... $08,098 397.971 
ron ctiv 4 tocks on 
Production (net tons). *4.41 *3.84 go 220 Machine Ly 
Active Blast Furnaces 202 191 “Th lies py Index (% of Capacity) 95.4 91.2 
Operating Rate ..... 88.6 80.9 60}—h! y 200 Fluid Milk Sales: 
~~ Broadcast Sales: y Daily Average (ats.) *6.7 *6.6 
*0.58 1932 °33 °35 '36 '37 '38 ‘39 "40; i FMAM {Truck Los 3,147 
Engineering Contract Freight (tons) ....1,533,639 1,331,013 
Awards: Total ...... *$398.7  *$190.3 Index Number ..... 139.33 144.10 
*Millions. tCorporate new issues only, excludes refunding. {At first of month. §25 chains and 2 mail orders, compiled by 


Merrill, Lynch, E. A. Pierce & Cassatt. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
——CLOSING STOCK AVERAGES— Vol. of Sales —————CHARACTER OF TRADING————— 


26 15 65 N.Y.S.E. Issues 
(Shares) 


30 
1941 Industrials R.R.s_ Utilities Stocks 


Dene 133.39 29.65 20.21 44.77 
10.. 133.59 29.73 20.55 44.92 
| ee 133.49 29.65 20.53 44.87 
13.. 133.25 29.57 20.65 44.82 
. 132.44 29.31 20.54 44.52 


| 131.51 29.06 20.44 44.21 396,580 717 196 


{American Trucking Association (241 carriers in 40 states and District of Columbia). 


Average Value of 

40 Bond Sales 
Bonds N.Y.S.E. 1941 
Jan. 
91.78 19,890,000 ee 
91.87 19,100,000 ..10 
91.95 6,270,000 
92.13 11,290,000 
92.01 10,620,000 
91.85 7,760,000 
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f No. of No. of Total Ur.- New New 
Advanc’s Decl. ch’ng’d Highs Lows 
Jan 
e 859,860 827 449 156 222 28 0 
751,770 819 411 206 202 21 0 
: 361,440 642 205 241 196 11 0 
< 474,770 776 245 326 205 18 0 
468,910 757 161 398 198 10 3 
330 191 13 1 


TWELVE-YEAR PRICE RANGE OF 
ALL NEW YORK STOCK EXCHANGE COMMON STOCKS 


VALUABLE FOR FUTURE REFERENCE= 


(Part 16) 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 
Leng Bell Lumber “A”............sssce0 High 32% 15% 4 2% 5% 1 4% 8% 10% 5% 6% 4% 
Low 12 3 % A y, 1 14% 3% 2% 2% 2 2 
High 87. 70% 54% 36% 4444, 444%, 41% 45 43% 23% 22% 18% 
Lorillard (P.) & Company............... High 31% 28% 21% 18% 25% 2244 26% 26% 28% 21% 24% 25% 
Low 8% 9 10% 15% £184 21% «415% 134 19% 17% 
Louisville & Nashville R.R.............. High 154% 138% 111 884 67% 62% 64% 102% 99 57% 67 65 
Low 110 84 20% 7% 214 37% #4 57% 481 29% 4 38 
Louisville Gas & Elec. “A”............ High 72% 51% 35% 23% 25% 21 23% 30% 28% 19% 20% 21% 
Low 28 25 17% 8% 13% 12 10% 20 14% 12% 15% 15% 
MacAndrews & Forbes..............--..-+ High 46 3934 25 15%4 31% 42% 46 42 36 32 35 35 
Low 30% 20 13 9Y% 9, 30 37h 33 264% 22 28 25% 
High 114% 884 BR 28% 46% 4914 62% 32% 33% 31% 
Low 55% 335% 12 10 13% 22 18% 27% 17% 16 18 17 
High 22514 159%4 106% 6534 62% 57% 65% 5834 4914 4314 31 
Low 110 81% 50 17 A, 35% 30% 40% AK 25% 20% 
Madison Square Garden................. High 24 15% 7% 4 7 7 11% 15% 1 195% 193 12% 
11% 4% 4 1% 2% 8% 1% 8% 
M High 8214 52% 27 13% 19% 23% 37%. 57 63 38 
3 SK 8% 344 18% 2% 21% 
ORCL -High 26 8 5 2% 5% 3% 2% 9 7h 
Low 3 % A, R 154 1% 
Low 1 1% 
Mandel Brothers ................c0s0se08 High 38% 15 8 4% 9% 8% 12% 18 16% 9 7%, 7h 
Low 14 5 3 1% 7 6 4% 5 
ETT Ce . High 355% 24% 12 9 23 19% 2 2% 16 16 16%4 
Ww 19%4 6% 3% 5% 10% 10 17% 9 10 
High 18% 103% 3% 1% 4 3% 3 6% 6% 2% 2% 1% 
Low 5% 1% A A 1 1 2% 1% 1% % 
High 85% 4714 24 143% 11% 9 9% 12% 14% 7% 5% 5% 
Low 274 2 17%, 9% 6% 5 5% 84 5% 4% 4% 3 
High 53% 32% 13% 1834 195% 14 25% 30% 14% 17% 
Low ree 24 9% 3 4% 8% 634 11% 7% 5% 9% A 
rere High 20 29% 37HK% 45% 47% 
11 10 14% 2614 A, 
18 8% 3% 7h 12% 12 13% 7% 814 1434 
Low 2% A, Y, q 6% 1% 2% 2 6% 
High 1514 bid 8 10 bid 17 72% 10034 nas 
Low 15% bid 1 1% bid 7 62% wake dua 
(Atter Gor -High 64% 74 61 57% 
Low 20 25 30 21% 
Mathieson Alkali (old).................+. High 218 
(After 300% stock div. Apr. 25, 1929). High 72% 51% 31% 20% 46% 4034 33% 42% 41y% 36% 37% 32% 
Low 29 30% 12 9 14 234 23% 27 22 1934 2034 21 
May Department Stores (Par $25)....... High 1084 61% 39 20 28% aes sae asain 
Low 45% 27% 18% 934 
High 33 45% 57% 70 66% 53 53% 53% 
Low 23 35% 33% 28% 4034 3 
High 29% 23 8% 6 8% 8% 21% 15% 7% 6% 4% 
Low 15% 5 1% 1 1% 4% 5% 13% 4% 3% 3% 2% 
(After 100% stock div.).............. High 45 50 36 21 30% 32 35% 37 36 15% 15% 
Low 39% 33 15% 10 13 24 28 29 114 83% 10% rer 
McCrory Stores (Now) High dows 23% 24% 13% 17% 16% 
High 39% 28% 16% 5% 6 16 31 46 54% 
Low 20 14 4% 25% 1% 3% 13% 27 abe 
McGraw Hill Publishing................. High 493% 44 29 7% 8% 10% 1934, 24% 28% 12% 10% 29 
Low 30 27 6 2% 3 4 7% 16 7% 7 5% 17% 
Mcintyre Porcupine High 2314 20% 25 4836 50% 45% 49% 42% 53% 591%4 47% 
Low 12% 14% 12 13 18 3814 335% 38% 30% 35% 39 26 
McKeesport Tin Plate (Par $100)....... High 82 8914 103% 624% 9534 95% 131 118% 9234 ° a aaah 
Low 54 61 381% 2 44% 79 901% 83% 81 
McKesson & Robbins................... High 59 37% 17 6% 13% 9% 1034 14% 16% 9% 3% 8% 
Low 21% 10% 3% 1% 1% 4% 5% 85% 5% ¥% 2% 3% 
McLellan Stores High 15% 21 19 114% 105% % 
Low 8% 11% 6 5 5 
Mead Corporation High 3514 9% 5 bid 3% 5% 14% 2834 3% 153% 14% 14% 
ow 35 bid 1% bid 3% 3% 12% 10 h 7% 
Melville Shoe (Old).................... --High 72 42 18 2834 42 65%4 91 86% 57% 72 
Low 26% 25 144% 7h 834 26 41 551% 37% 324 46 
Low 28% 244 
Mengel Company ...................... .-High 34% 23% &y% 5 20 ll 12 16% 7 6% 
9 5 2 1 2 6% 3 
Merchants & Miners Trans............ ee High 48 47 33% 23 34, 35 33% 45 41 16% 21% 28% 
30% «28 154 3] 14 11 11% 10 
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HEN all is said and done, 
the thing in smoking is the 
smoke ! 

Your taste tells you that the smoke 
of slower-burning Camels gives 
you extra mildness, extra coolness, 
extra flavor. 

Now Science tells you another im- 
portant—and welcome—fact about 
Camel’s slower burning. 

Less nicotine—in the smoke! 28% 
less nicotine than the average of 
the other brands tested—in the 
smoke! Less than any of them—in 
the smoke! And it’s the smoke that 
reaches you. 

Try Camels...theslower-burning 
cigarette...the cigarette with more 
mildness, more coolness, more fla- 
vor, and less nicotine in the smoke! 
And more smoking, too—as ex- 
plained beneath package at right. 
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By burning 25% 
slower 


than the average of the 4 
other of the largest-selling 
brands tested—slower than 
any of them—Camels also 
give you a smoking plus 
equal, on the average, to 


“SMOKING OUT” THE FACTS about nicotine. Experts, chem- 


ists analyze the smoke of 5 of the largest-selling brands... 


EXTRA SMOKES 
PER PACK! 


’ find that the smoke of slower-burning Camels contains less 
nicotine than any of the other brands tested. 


R. J. Reynolds Tobacco Company, Winston-Salem, North Carolina 
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AND ANOTHER BIG ADVANTAGE FOR YOU IN CAMELS— 
_the smoke of slower-burning Camels contains 
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